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Poland, Hungary Request Association With WEU 


AU3103141094 Paris AFP in English 1348 GMT 
31 Mar 94 


[Yext] Paris, March 31 (AFP)}—Poland and Hungary 
asked Thursday [31 March] to be considered for early 
smaite maaiventilp of the Western European Union 


Poland's ambassador to France, Jerzy Lukaszewski, told 
a press conference with his Hungarian counterpart Janos 
Szavai that they wanted their countries’ membership in 
the military alliance to be considered at a WEU minis- 
terial meeting in May. 


The two countries are already members of the Partner- 
ship for Peace initiative, which gives former Warsaw 
Pact members closer cooperation with the North 
Atlant. Treaty Organization, ultimately with a view to 
full NATO membership. 


Thursday's press conference was called ahead of the two 
countries’ official applications to join the European 
Union, both due to be handed in in early April. They 
hope to become members by 2000. 

Lukaszewski said EU membership would provide “the 
best way...of ensuring a democratic future and security” 
for his country, as well as “something useful for the 
European Union.” 


Mexican Secretary Warns EU on Trade, 
Protectionism 


PA0204001394 Mexico City UNOMASUNC in Spanish 
29 Mar 94 p 3. 


[Text] Foreign Secretary Manuel Tello said yesterday Latin 
America could face a trade deficit with Europe—the first 
time in 30 years—if Europe does not clear certain “confu- 
sions that could lead to a type of protectionism.” 


INTER-EUROPEAN AFFAIRS 





of Three [G-3} (Mexico, Colombia, and Venezuela) =) thet 


since 1989, and, if this trend continues, we will be faced 
with a rather high deficit for the first time in three 
decades. 

He believes the Europzan Union [EU] should establish a 
new system of general preferences that are effective for 
longer periods. 


He added that the new system should eliminate any type 
of “confusion” regarding health matters that might sug- 
gest some form of protectionism. 


According to the official, exports coming from the EU 
into the region have increased by about 33 percent, 
totaling approximately $20 billion. 


He announced the G-3 will sign a free trade agreement in 
1994, while integration efforts in Latin America could 
conclude by 1997. 

At the meeting, attended by representatives from Gua- 
temala, Honduras, El Salvador, Costa Rica, Nicaragua, 
Panama, the EU, and the G-3, Mexico suggested action 
be taken to allow Central America greater acess to the 
global scene. 
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Minister Extends Program for Bosnian Refugees 
AU0204 154794 Vienna Ocsterreich Eins Radio Network 
in German 1000 GMT 2 Apr 94 


[Interview with Interior Minister Franz Loeschnak by 
Robert Steppacher, place and date not given—recorded] 


Interior Ministry and provincial authorities, was 
uled to expire at the end of June. 


have to continue our efforts to integrate a part of the war 
refugees. 


[Stoppacher] For months, you have been appealing to 
provincial and local authorities to take action. Has some 
progress been achieved as far as integration is con- 
cerned? 


[Loeschnak] This is really a slow process, and one has to 
be persistent. I hope we have that persistence. At least as 
far as work permits are concerned, we have found jobs 
for a few thousand people. 


[Stoppacher] How many exactly? 

{Loeschnak] A total of 9,500 within one year. This is 
quite an achievement. 

[Stoppacher] Some 9,500 oui of a total of almost 60,000. 


[Loeschnak] That is not quite right. We assume that only 
20,000 of the 60,000 refugees are fit for work. The 
remainder—the great majority—are elderly people and 
women with many children. So, we start from a number 
of 20,000, half of whom have found employment. We 


natives. | hor> that the provinces will take up one or the 
ner initiati 


a ow whe arg ae on Se See eee 
which could be discussed with the finance if 
peace were really to be restored, we would have to 
consider a repatriation operation in coordination with 
the UNHCR to encourage the people to return to their 
home country. 

always sounds a bit dan- 


[Stoppacher}] Repatriation 
gerous. Would that mean on an absolutely voluntary 


a total of 26,500 returned at that time. Some 1,000 could 
not or would not return, and we were able to make the 


Unattributed report: “Numbers of Unemployed 
") 

{Excerpt} As a result of recent figures, Social Affairs 

Minister Josef Hesoun has spotted a turn of the tide on 


the labor market. 
“Unemployment is decreasing significantly,” Hesoun 
March, 228,865 people were regis- 
as unemployed, thus 4.3 percent fewer than at the 
. Apart from the stimulation of the 
market through the spring season and the mild 
weather, there was also a stimulation of the economy, 
Hesoun noted. With an unemployment rate of 4.6 per- 
cent, as calculated accorling to OECD methodology, 
Austria retains the thiru best international position. 
Only Luxembourg (2.7 percent) and Japan \2.7 percent) 
have more favorable rates. [passage omitted) 











Plane Crash Kills 5, Seriously Injures 13 
LD0404 181794 Hilversum Radio Netherlands in 
English 1730 GMT 4 Apr 94 


[Text] Here in the Netherlands an aircraft belonging to 


i 
: 


EU Compromise on Voting Rights Criticized 
BR3103150694 Antwerp DE FINANCIEELE 
EKONOMISCHE TID in Dutch 31 Mar 94 p 4 


[Piet Lambrechts commentary: “Time Bomb™] 


[Text] Jean-Luc Dehaene, Willy Claes, and their col- 
leagues in the other EU [European Union] member 
states can polish off their Easter eggs in peace and quiet. 


was finally reached with the awkward British and 
Spanish. The fact that this settlement places European 
decisionmaking and integration on unsteady footing 1s 
evidently a worry to the members of our government. 


Normally speaking, the blocking minority in the Euro- 
pean Council of Ministers, after the accession of four 
new member states, should increase proportionately 
from 23 to 27 votes. However, the United Kingdom and 
Spain managed to negotiate an understanding that if 
member states gether accounting for between 23 and 
26 votes oppose a decision, then that decision will be 
subjected to a “reasonable” delay. In other words, the 
British Government wants to be in a position to block 
any further step toward European integration, while the 
Spanish Goverament is seeking to protect its financial 
interests. The British Government, in particular, suc- 
ceeded in making British obstinacy a “European prob- 
lem.” After all, the question as to how Europe intended 
to resolve the British problem was asked openly. In that 
context, it once again emerged that the British attitude 
was connected not only with the intention of main- 
taining its present position of power, but also with the 
uncertain position of John Major as party leader and 
head of his government. 





a more daunting prospect than weakening the EU itself 
by undermining the 18) The Ten 
maintain that the blocking minority in fact was set at 27 


a vote at any moment, will this really happen if # number 
of countries steadfastly refuse to allow it? 


The EU is reaping what it has sown. The irrespons bie 
refusal to address this rssue before the talks on accession 
began has meant that the so painfully secured rule of 
voting by a qualified majority is now at risk once more. 
Even if no use 1s ever made of the famous compromise in 


ng 

the fact that the compromise will only apply until the 
upcoming Intergovernmental Conference scheduled for 
1996 1s pure nonsense. What British or Spanish Govern- 
ment wl then relinquish the rights it has only j 
acquired’ There 1s one thing that the governments of the 
Twelve can certainly not deny: Nothing has come of 
their solemn promise to see the EU enlargement be 
accompanied by its deepening. On the contrary. 


‘British Sickness’ AMlicts EC 
BR3103154494 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 30 Mar 94 p 11 


[U.D. Jonker commentary: “British Sickness Seeps Fur- 
ther Into European Union™] 


'Text] The crisis that was not a crisis has found « 
solution that does not resolve anything. Europe can 
continue on its way. The question is, where is it headed? 
In an enlarged European Community, 16 member states 
will cover all the points of the compass if they all mdicate 
the way ahead. What political buoyancy there was fol- 
lowing the trauma surrounding the ratification of the 
Maastricht Treaty to agree «i the terms of its implemen- 
tation was worn out over the past month. 


lrascibility runs high. A new treaty does not make old 
dividing lines fade away. As the French say, the British 
are remaining British and the Germans arc remaiming 
German, even if they have been posing as good Euro- 
peans for the last 49 years. For France, the vim and vigor 
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which German Foreign Minister Klaus Kinkel [which successfully reached agreement on the voting 
Sweden issuc] are getting things their way. 


damage. However, his political decline would threaten to 
drag down the EC with it. 


The difficulties arising in the debate on enlargement can 
only become more serious now that the European Par- 
hament 1s showing !ts teeth. In Strasbourg, the members 
of parliament are fuming over the concession made to 
the United Kingdom. They cannot let their final oppor- 
tunity to grab the Council of Ministers by the scruff of 
the neck before the June elections pass them by. Enlarge- 
ment is a high price to pay, but it 1s worth it to save their 
own credibility, believes a sizeable proportion of the 
members of the European Parliament, 260 of whom 
must vote in favor of accession. 


They are not wrong. The loannina compromise on the 
voting procedure in an enlarged EC can be viewed as a 
concession of merely cosmetic value to the British. 
Formally speaking, however, they can only delay a 
decis:on by teaming up with one large member state and 
one small one. They cannot prevent it altogether, as is 
currently the case, unless they get at least one more small 
member state on their side. Accordingly, their voice has 
already been weakened, and the 10 member states 





And yet the so-called British virus which was already lodged 
in the structure of the Community when the Maastricht 
Treaty was signed, 1s beginning to multiply on the quiet. It 
18 a selective virus, which is merely out to smother political, 


Furthermore, one notable symptom is that it rears its 
head whenever its own body has been weakened. The 
virus causes the British sickness and is accompanied by 
bouts of deep depression in Brussels, and sends waves of 
nausea sweeping through large groups of people in the 
rest of Europe. 


The EC itself, the main pillar of the Evropean Union, 
which is poisoned by it, was not altogether free of pain, 
as things were. However, decisions could still be made in 
major areas in line with the supranational idea that the 
member states of the Community would relinquish part 
of their sovereignty even against their better judgement. 
consolation 1s that the balance of both the negative and 
positive effects of integration is, by definitivn, almost 
For that reason, Austria, Finland, Sweden, and Norway 
are knocking at the door of the EC. Remember, even the 
United Kingdom joined back in 1973. It is just that 
London is inclined to calculate the advantages and 
disadvantages in terms of clanking coins. Most other 
countries also take account of the nonmaterial achieve- 
ments of the EC, which safeguard their freedom within 
the process of European unification. That is also the 
most valuable feature of the /nion's umbrella in the eyes 
of the countries of Central Europe. Since the Norman 
invasion, the United Kingdom has never been enslaved 
by another European people, and it therefore views the 
political dimension of the Union merely as a threat to its 
freedom and independence. 


“We are all islands shouting lies at each other across seas 
of misunderstanding,” would appear to be an accurate 
and up-to-date British definition of the EC, even if the 
writer Rudyard Kipling was actually speaking about 
himself and his fellow countrymen. A miscaculation was 
made in the latest crisis. The continental Europeans did 
not allow themselves to be jostled apart. However, they 
did make the EC slightly less European and slightly more 
British. 


If they want to bring the British sickness to a halt, then 
there is an effective remedy. Even if Spain and the 
United Kingdom are both against a proposal, they still 
need another member state to form a delaying majority. 
If the Ten were to declare that they will not participate in 
forming a delaying majority of 23 votes, but only a real 
blocking minority of 27 votes, then they will take the 
wind out of the United Kingdom's sails. 
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They can then count on receiving the sympathy of the 
European Parliament and thus guarantee that enlargement 
can take place on | January. It goes without saying that the 
Netherlands and Belgium will together be the first to make 
a unilateral declaration of this kind. They do not recognize 


the Luxembourg compromise whereby France called a false 
veto into being, esther. Afier all, the Hague says that ot will 
go along with the compromise merely to preserve the 
consensus. In this way, the British could be shown that the 
EC member states are not just islands. 








Iran Reportedly Uses Bonn Embassy as Spy 
Center 


AU0S04113194 Munich FOCUS in German 2 Apr 94 p 49 


[Unatiributed report: “Germany as a Business Loca- 


operations of the Iranian secret 


Vahid Atterion. on Eaubesny councilor oho wus recently 
sent to Germany, as the mullah regeme's highest ranking 
agent in West Europe. 


Attarian is unknown to coun 
noted with astonrshment that Bonn rs his 
post in a Western country. 


Al least as interesting for Iran experts is that the new 
legal resident replaces “Ali Reza Hakikian, who was 
linked with the Berlin “Mykonos” murders of 17 Sep- 
tember 1992. During the attack four opposition polit- 
cians of the Democratic Party of Kurdistan-Iran (DPK-1) 
were killed. Hakikian left Bonn after five and a half years 
in October 1993—shorily before the beginning of the 
“Mykonos” trial in the Berlin courts. 


The suspicion did not burt Hakikian. At VEVAK's bead- 
Quarters in Tehran, which i+ officially called “the Informa- 
tion Ministry,” he is now reportedly working with Amur 
Iravam, head of the West Europe Department 


Germany's Western partners are watching the oriental 
spy carousel with mocking comments: “Proof of trust for 
Germany as a business location...” 


The “all too familiar dealirgs” of Germany's intelligence 
service coordinator, State Minister Bernd Schmidbauer 
with Iran's intelligence service choef, ‘Ali Fallahian, are 
uncanny for some friends on this and the other side of 
the Atlantic. At the beginning of last October Schmid- 
bauer even received him in the chancellor's office 


The subject of the conversation: Bonn offered itself as 
mediator for an exchange of hostages in the Middle East 
According to Schmidbaver's own statements—to the 
secret Control Committee of the Bundestag—he resisted 
the guest's suggestions that Bonn manipulate the 
“Mykonos” trial for Iran's benefit 


Experts 
irs! permanent 


Billion-Dollar Export Deal With Iraq ‘Sespended’ 
AU0S04093894 Munich FOCUS in German 2 Apr 04 p 13 


[Unattributed report: “Wire-Puller of Iraq™| 


[Text] The export deal with Iraq, which a man from 
Mannheim initiated via the German Mission to the UN 
in New York, has been suspended for the time being. For 
the export application, Ane! Schweimuinger, the wire. 
puller of the deal, used a new provedure established for 
“fair trading™ that permits makir.g parallel permit appl- 
cations. The applications were made m New York 


cane Oat GUSTY to Cenldl Doxos 


LDOS04 141094 Berlin DDP/ADN in German 1322 
GMT 5 Apr 94 


[Text] Bonn (DDP/ADN)—Foreign Minister Kiaus 
Konkel has again urged Turkey to ase weapons supplied 
through German military aid exclusively within the 
scope of the NATO mandate of the Turkish armed 
forces. In a letter to his Turkish counterpart, Hikmet 
Cetin, published in Bonn today, Kinkel wrote that Cetin 
should see to it that the relevant agreement of June 1992 
was comphed with. 


The German foreign minister referred to the fact that 
politicians and the media kept claiming thal weapons 
supphed by Germany were being used inside Turkey mm 
the fight against the banned Workers Party «/ Kurdistan 
(PKK) contrary to the terms of the agreement. The 
Turkish Government knew “that thes problem has con- 
siderable influence on the shaping of bilateral relations.” 
Kinkel said 


Justice Minister Rejects Deportation of Kurds 
AU0404 1820904 Mainz ZDF Television Network in 
German 1700 GMT 4 Apr 94 


[Text] Bavarian plans to deport militant Kurds to 
Turkey are not supported by Federal Justice Minister 





| 
| 
| 
| 


deportations as long as it cannot be ruled out that those 
affected do not face torture or death in Turkey 


Security Experts Anticipate Calm 
AU0S04095 194 Munich FOCUS in German 2 Apr 04 p 13 


[Unattributed report: “Double Strategy”) 


[Text] After the violent Kurdish protests of the past 
weeks, security experts now expect a more quiet perird 
In the view of the security authorities, the banned 
Workers Party of Kurdistan, PKK. is not interested in a 
more serous conflict with the German authorities 


flage organizations or suborganizations of the PKK and 
staffed with renowned scientists and politicians 


“One cannot speak of giving the all<lear,” the official 
continued. There 4 no indication at all that the PKK is 
retreating from its double strategy—constantly alter. 
nating between attacks and diplomatic efforts 


The security authorities still have problems with the 
strictly closed cadre structures of the PRK—and the 
power of the functionaries to mobilize crowds im the 
shortest possible tome. The fact that demonstrators do 
not always come ‘oluntarily 1s shown by latest findings 
of the Augsburg police about the highway nots last week 
Even Kurdish children were forced under threat of 
physical violence to get on the buses for Augsburg 


GERMANY 





4 


Kinkel Views EU Role in Mideast Peace Process 
1 DO0404 2 10004 


.< Gtornal Report} Berlin N-TV mm German at 1810 GMT 


In the studeo, Starsch reviews the historncal background 
and at 1820 GMT broadcasts a prerecorded interview 
with Foresgn Minister Klaus Konkel Starsch’s first ques 
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ions against the Jews—1 am thinking here sbout 


Kinkel reples: “l am very that thes awful event m 
Lueheck [the firebombing of the synagogue | »vas recerved 
relatively calmly mm leract. But of course the violence 


how such a thing can happen in Ger sany again” 


Regarding the deadline for the agreement reached on 
Maundy Thursday |} April, about nime days away. 
Starsch asks Kin? <l whether he 1s “optimistic™ that on 13 
April this peace process will get a huge boost 


Kinkel says: “Well | hope that what wes agreed on 
Maundy Thursday will actually be put mito practice I 
thenk it 1s necessary After the awful events in Hebron 
looked for a long tome as if the provess had come to a 
stanceill, The week before last | had « long talk bere 
with tc Syrian foresugn sinister. | talked to other col- 
leagues about it. ~ > had a full discussion of the top last 
weckend at our European Union meeting in Cireece, and 
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course like to take on as soon as possible responsibilities 
mmterests are the same, but there has been too much in the 


directly in Jericho and the Gara Strwp, because he needs 
suport there. The people who believe mm him. put ther 


personally. if that is not the case we will endanger 
“Arafat's position, which cannot be m our interests 


“Thus, what is important again 1% 4 rational stance on 
both sides. Ve have no direct opportunities to exert 
influence, but nor do the other European countries have 
a direct involvement. i 1 essentially the Americans 
affair. Previously, the Russans were far more heavily 
mmvolved in the region, but these termes are past. Now it's 
very much up to the Americans, and we must ensure that 
by means of bilateral, multilateral, and cconmome and we 
show above all that we are commutted ~ 


C ontroversy ( ontinves Over | erofighter 2000 ( ost 


AU0S04 113994 Munich FOCUS o@ German 2 Apr 04 
pp 26-28 


[Report by Axel Hofmann and Ciwenter Mauch “Clear. 
img the Way for lt To Be Shot Down”) 


[Text] A fighter becomes the one beong bented The 
multinational combat fighter, the Evrolighter 2000. 
fighting on all fronts. So long as the high-tech plane 
which 1s coveted by the military. did not menage to grt 
off the ground, the project was criticived by both oppo 
nents and supporters. The latter targcted the telhon 
mark project because any delay makes the fighter more 
cipensive and thus even more problemate: in pully 


Hardly had the new beaver of hope completed os fire 
faghts over Manching in Bavaria, when the pct Mew into 


we are berng cheated by Dasa” Koppelin’s suggestion 
‘or 4 solution: “We sould have a group of neutral 
ciperts look into the costs ~ 


Such tones are nothing acw for Dasa, the rei.tion « 
therefore rather calm. Spokesman Echehart Rotter 
respoisible for aviation projects. sand “We do not 
participate im politcal di.cwsmoms The decrsons about 
financeng must be made by the Defense Ministry ~ 


The Ontobrunn headquarters has long adapted iteelf to 
polrtical wmterference Thus, the modern plane ficw mto 
heavy turbulence even during the stage of development 
which almost caused tf to crash. In the epring of 199/ 
Defense Menester Volker Ruche (Christian Democratic 
L mon). who at the tome had just assumed office. cle wed 
the way for the then Fighter 5) to be shot down 


Industry cred out. Mall a year later. however, the 
“shmmed down” version with the stylieh same 
Eurofighter 2000 emerged. Dasa chref Juergen 
Schremmp pulled the thrift verwon “hght fighter” out of 
bes pocket. Money was saved regarding radar 7 the 
possibility of Myrng 10 targets semultancously Ai Force 
jargon The sports plane ms comeing 


Volker Ruche. still not exactly an ardem wroporter of the 
new fighter, 9st a few feathers, because he attracted the 
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ire of his foreign colleagues, the fans of the fighter, and 
the armament lobbyists among his party colleagues. 


The metamorphosis of Fighter 90 to Eurofighter 2000 

was incredible not only in the eyes of the opponents. 
Slate Eikuiien 2h Eemecle Gi tes Gea, 
simply cheating. FDP security expert Koppelin: “This 
was and is pure deception.” 


From the very beginning Dasa has been under pressure 
to succeed. With the successful first flight of the German 
prototype DA-01 last Sunday [27 March], the armament 
corporation made points—just in time before the Bund- 
estag elections in October. 

The Defense Ministry's decision about the acquisition of 
140 planes is to be made in 1995. Before that, however, 
the question of overall costs for serial production must 
be clarified. This is not an easy undertaking in view of 
the threatening red pencil of Finance Minister Theo 
Waigel, who has demanded another DM1.25 billion in 
savings from the defense budget. 


Dasa provides information about the cost analysis in the 
same way as it pursues public relations work for the 
Eurofighter: bit by >t. Spokesman Rotter only reveals: 
“Our fly-away price is DM57.8 million.” 


What he means is the purchase price of the “naked” 
fighter. Dasa dues not like to talk about the additional 
costs for maintenance, armament, and personnel. 
Then—according to security experts—the new star in the 
sky will cost up to DM130 million. 


Need for New Fighter Stressed 
AU0S04114094 Munich FOCUS in German 2 Apr 94 p 28 


[Interview with Air Force Inspector Hans-Joerg Kuebart 
by an unidentified FOCUS correspondent; place and 
date not given: “The Fighter Is Indispensable”) 


[Text] [FOCUS] Were you worried about the delays in 
the development of the “Light Fighter?” 


[Kuebart] The Air Force needs a new fighter plane as of 
2002. The decision about procurement is to be made in 
1995. Therefore, it is important that there are no delays 
in the development of the new fighter, which would call! 
the date of such a decision into question. 


[FOCUS Do vou need a fighter plane at all? 


{Kuebart] The fighter plane is an air defense means with 
specific strengths, which other air defense means do not 
have to the same extent. I just mention the particular 
flexibility, the great range, and the speedy deployment of 
flying air defense. In particular in the new air defense 
concept, which is oriented toward area protection and 
focal points in the future, the fi,ater plane thus becomes 
an indispensable element. In the future, too, a credible 
and effective air defense will be possible only in a 
construct that unites ground-based and air-based 
weapons systems. 
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[FOCUS] Do you think the procurement of 140 planes is 
sufficient—particularly with a view to out-of-area mis- 
sions? 


[Kuebart] The Bundeswehr needs a modern and efficient 
fighter plane as a successor to the F-4F Phantom to exercise 
German rights of sovereignty in the air space, to make an 
appropriate contribution to the alliance, to sufficiently 
secure the effectiveness of NATO's air defense in Central 
Europe togeiher with the allied armed forces, and to con- 
tribute to the protection of the allies in crises. The number 
of planes, which has been considerably reduced compared 
with the original Air Force plans, takes the changed security 
policy conditions into consideration. 


[FOCUS] Will the “thrift” fighter have to be reequipped 
sooner or later? 


[Kuebart] In the view of the Air Force the operational 
demands on the new fighter plane, which have been 


changed as a result of the reorientation, are acceptable 
and do not require short-term corrections. 


Bonn To Proceed With Submarine Exports to ROK 
AU0S04095 394 Munich FOCUS in German 2 Apr 94 p 13 


{[Unattributed report: “Submarines for South Korea 
Crisis Area”) 


[Text] German submarines are to dive under the South 
Korean flag. Despite the escalating crisis between North 
and South Korea, the Federal Government is sticking to 
the deal it decided this year. 


Bonn has guaranteed 696.36 million marks for three 
submarines, which will probably be built at Nordseewrke 
in Emden and Howaldtswerke-Deutsche Werft AG in 
Kiel. The Federal Government has accepted a basic 
promise of coverage for another 52.3 million marks, 
Economics State Secretary Johatin Eekhoff announced. 
Two years ago South Korea was taken off the “H country 
list,” which lists all risk countries to which armament 
goods are not to be exported. 


The Social Democratic Party [SPD] has announced that 
it will put South Korea back on this list of risk countries 
if it wins the Bundestag elections. South "orea was taken 
off the list folluwing pressure from ind. rial circles. The 
latest developments in the Far East show, however, how 
wrong this decision was, said Elke Leonhard-Schmid, 
foreign trade spokeswoman of the SPD Bundestag group. 


Four RAF Members Reportedly Escaped BKA 
AU0504 104194 Munich FOCUS in German 2 Apr 94 p 31 


[Christian Sturm report: “Beard and Bald Head"} 


[Text] The pictures are slightly blurred. The hand that 
guided the video camera must have shaken, proba’ 'v 
from excitement. Through the lens the official of : 
Federal Office of Criminal Investigations [BKA] s« 
RAF [Red Army Faction] member Birgit Hogefeld. 
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Beside her walks Klaus Steimetz, liaison man of the 
Office for the Protection of the Constitution. 


The film was made on 24 June 1993 at Bad Kieinen 
railroad station—three days before the shoot-out during 
which RAF member Wolfgang Grams and GSG-9 man 
Michael Newrzella were killed. 


The video tape also shows another couple, who were 
clearly on good terms with Hogefeld and Steinmetz. 


Only after the failed antiterror operation did the BKA 
Start a nationwide search for the unknown couple— 
exactly at 1850 hours [1650 GMT]. Too late, the two had 
long disappeared. 


Today it is clear that the BKA investigators let slip 
through their fingers two people who are linked with the 
assassination of Trust Agency chief Detlef Karsten 
Rohwedder on | April 1991. 


An internal BKA paper notes soberly: When evaluating 
the video tape, the experts discovered that the man 
might be the unknown person seen during the attack on 
Rohwedder. 


Some days before the attack a suspect—1!90 cm tail, 
bearded, and bald—was observed spying on Rohwed- 
der’s villa in Duesseldorf f-om nearby gardens. 
According to the BKA, this is the man filmed in Bad 
Kleinen chatting with Hogefeld and Steinmetz. 


A so-called covert search is currently under way all over 
the country—so far without the involvement of the 
media. At the beginning of March the BKA sent photos 
of the unknown couple to all police stations, with a 
warning in bold print: Pay particular attention to your 
own safety! 


According to information obtained by FOCUS, another 
suspicious couple got in front of the BKA observation 
group's hidden camera on 27 June 1993, five hours 
before the shoot-out at Bad Kieinen railroad station. 


Only later did it become clear who wanted to meet with 
Hogefeld and Grams there: RAF member Daniela Kiette 
and Ernst-Volker Staub, both wanted on an arrest war- 
rant since 1991 for suspected participation in the attacks 
on Trust Agency chief Rohwedder and State Secretary 
Hans Neuse. 


What is embarrassing 1s that the RAF couple noticed the 
officials and, as the BKA report says, “iook photos of 
them in return.” 


Military Savings Seen in Civilian Administration 


AU0104162194 Berlin BERLINER ZEITUNG in 
German 29 Mar 94 p § 


[Dietmar Seher report: “Austerity Measures for the 
Military”) 

[Text] Bonn—Afier the privatization of the Postal 
Administration and the Railroads, the Bundeswehr, the 
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largest state enterprise, 1s still ieft. Numerous employees 
will have to be laid off in the next few years, and several 


institutions will have to be closed down. Resistance has 
developed to these plans. 


In the middle of an election year, the defense experts of 
the Bundestag will have to deal with a explosive docu- 
ment. After internal talks among the Bundeswehr iead- 
ership, budget and defense experts of the parliament in 
Bonn are to discuss the document before the elections in 
October. The report by Luftwaffe General Lorenz Huber 
might become the basis for a major austerity offensive 
within the Bundeswehr. 


It is becoming clear thai the soldiers might not be the 
“main victims.” The analysis that the representative for 
rationalization measures, drafied together with eco- 
nomic advisers, will hurt the army of civilian employees. 
The 370,000 soldiers are currently being supported by 
151,000 civilians. Moreover, it is still unclear whether 
the 660 Bundeswehr barracks can be maintained. 


Huber'’s assumption is as follows: Administration ts 
inefficient and highly unproductive in large parts of the 
armed forces. Thus, repairs are being carried out with 
too many personnel. 


The comprehensive report mentions several critical 
areas: 


¢ Stocks are too large: The arsenals of the Bundeswehr 
are worth 55 bilhhon German marks [DM], with 
ammunition alone involving DM16.5 billion. A total 
of 70 percent was not requested in the last two years. 

¢ Expenditure is too high: In 1983 operating costs alone 
amounted to 77 percent of the defense budget. They 
could be reduced by 10 percent. 

¢ There is too much unproductive employment. A total 
of 130,000 people. including 35,000 civilians, are 
responsible for supply and service support. 


It 1s becoming clear that deep cuts could be carried out in 
the arsenals of the navy. The auditors believe that the 
workshops could do their jobs with 35 percent fewer 
people, thus saving DM850 million by 2002. In the 
army, 4,000 jobs might be reduced if no new jobs are 
created for those in repair units. In the hangers of the air 
force [as published] and its stores, 60 percent of the 
3,000 employees would be superfluous if industnal yard- 
sticks were applied, the working groups called Combat 
Team Huber at the Bundeswehr found out 


A comparison between an air force hanger and Dasa 
reveals the following: The enterprise that belongs to the 
Daimler concern works with 50-percent higher produc- 
tivity and at costs that are 0) percent lower 


One of the major reasons for this deplorable state of 
affairs is thai there are too many levels—up to 10—of 


responsibility. 


The working group has not issued any specific recom. 
mendations for the reduction of jobs, which is very 
difficult to carry out anyway Many civihan positions are 
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held by employees with tenure. Moreover, there are firm 
plans to reduce civilian jobs from 19,000 to 13,000. 


Yet there is always room for more cutbacks: Expenditure 
on education measures (involving over DM2 billion) 
could be reduced considerably if civilian training insti- 
tutions were also used. 


As in every civilian enterprise examined by auditors, the 


handed it over formally, and then asked to resign. He 
Se ee es See se 


Minister Volker Ruche was not exactly happy. Huber is 
to receive a practice-oriented job—as the head of the 
Procurement Office of the Luftwaffe. 


DVU Not To Run in Europe, Bundestag Elections 


AU0504 134694 Hamburg DER SPIEGEL in German 
4 Apr 94 p 16 


[Unattributed report: “DVU Does Not Want To Run”) 


[Text] The right-wing extremist German People’s Union 
(DVU) of Munich publisher Gerhard Frey, 61, does not 
want to run on its own ticket in the European and 
Bundestag elections. When the DVU did not manage to 
get into the I~cal parliament at the elections in Hamburg, 
it renounced participation in the Landtag elections in 
Lower Saxony. Now the party is calling for an “agree- 
ment” with the Republikaner. Republikaner Chairman 
Franz Schoenhuber, however, rejects any cooperation. 


Republikaner Anti-Semitism ‘Systematic Campaign’ 


AU0S04 134494 Hamburg DER SPIEGEL in German 4 
Apr 94 p 16 


{Unattributed repor “Instigation Against Jews”] 


[Text] According to information obtained by the North 
Rhine-Westphalian Office for the Protection of the Con- 
stitution, the anti-Semitic attacks by Republikaner 
Chairman Franz Schoenhuber against Ignatz Bubis, 
chairman of the Central Council of Jews in Germany, are 
part of a systematic campaign. Fritz-Achim Baumann, 
chief of the North Rhine-Westphalian Office for the 
Protection of the Constitution, said that the Republi- 
kaner are relying on anti-Semitic instigation because, as 
a result of the tightening of the asylum law, the issue of 
foreigners’ policy can no longer be used to polarize the 
population, in the view of the right-wing extremists. 
Constitutional Protection knows of so-called sample 
speeches, which “have obviously beer formulated by the 
party's Executive Committee.” In these speeches repre- 


sentatives of the Jewish communities are denounced a. 
“chief German haters.” One of these sample speeches 
says that Chancellor Heimut Kohl 


“put on the cap to 
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satisfy Mr. Galinski.” Heinz Galinski was Bubis’ prede- 
cessor as chairman of the Central Council of Jews in 
Germany. 


‘Democratic Basic System’ Endorsed 


AU0504 134094 Bonn DER REPUBLIKANER in 
German No 4, Apr 94 p 6 


{Text] We Republikaner actively advocate the funda- 
mental principles of the liberal-democratic basic system: 


¢ The right of the people to exercise state power in 
elections and referendums and through special organs 
of the legislature, executive, and judiciary, and to 
elect represeniatives by general, direct, free, equal, 
and secret ballot; 

¢ The linking of the legislature with the constitutional 
system and linking the executive power and judiciary 
with law and order; 

¢ The right to education and to exercise parliamentary 
opposition, 

¢ The possibility to replace the government and hold it 
responsible to the people's representatives; 

¢ The independence of the courts; 

« The exclusion of any kind of rule by force and 


despotism 

¢ The observance of the human rights that are specified 
in the Basic Law; 

¢ Our community as a social state. 


We Republikaner advocate a pluralistic rule-of-law state. 
The freedom of the individual is limited where it endan- 
gers the freedom of others. 


In order to strengthen and develop our democracy in the 
sense of more direct participation by the citizens, we 
Republikaner demand: 


¢ Direct election of the German president by the 


¢ Submission of constitutional amendments that are 
adopted by the Bundestag to the people for decision 
(referendum), 

¢ Introduction of petitions for a referendum and refer- 
endums at federal level, on the example of the consti- 
tution of the Free State of Bavaria; 

¢ Adherence to the principle of division of powers. 
Holders of a political mandate of the Bundestag and 
the landtage may neither hold another paid office nor 
be a member of the management or board of directors 
of a profit-oriented company. This excludes manage- 
ment functions in one’s own company; 

¢ Prevention of the abuse of state institutions by polit- 
ical parties and groups, and a struggle against party- 
book mismanagement in connection with filling posts 
in public administrations, 

¢ Legal obligation of the responsible authority to apply 
within three months to the Federal Constitutional 
Court to ban any party that orders observation of 
another party by means of the intelligence service, 
and the right of a party itself to apply for a ruling on 
itself being banned as soon as it 1s mentioned in a 








12 GERMANY 


report by the offices for the protection of the consti- 
tution; 

¢ In addition to the approval of two-thirds of the 
members of the Bundestag and the Bundesrat, an 
amendment to the Basic Law requires majority 
approval within the framework of a referendum. 


Foundation Head Faults SPD, Coalition Tax 
Plans 


94EN0287C Hamburg DIE WELT in German 23 Mar 
94 pill 


{Report on conversation with Otto Schiecht, chairman of 
the Ludwig Erhard Foundation, by Heinz Heck: “The 
Economy Is Waiting for Something Concrete’ 


[Text] Bonn—The SPD [Social Democratic Party of 
Germany] has siopped at the halfway point in its effort 
to free itself from the stigma of the party of redistribu- 
tion and to demonstrate economic competence. These 
are comments by Otto Schiecht, chairman of the Ludwig 
Erhard Foundation and long-time undersecretary in the 
Ministry of Economics, on the SPD's latest tax plans in 
a conversation with DIE WELT. Schlecht appeals to the 
coalition and the opposition to improve the basic tax 
provisions in the interest of international competitive- 
ness—thus to reduce «he tax burden—and recommends 
as a “second best solution.” tax preferences for risk- 
intensive tangible assets. 


“Growth and jobs must come before redistribution and 
increases in income. Businesses have to be confident that 
they will not be burdened excessively,” Schlecht sug- 
gests. For 1994 and 1995 the per capita tax load is 
moving toward 50 percent. “That is statism. We have 
not only reached the end of the flag pole; we have to go 
back to the 45 percent of 1989." We have to make room 
for spending through energetic savings. In this connec- 
tion, he accused the government of “political inaction.” 


Both sides, the coalition and the SPD, have not yet 
detailed their future tax policy. “But this is urgently 
necessary. The economy is waiting for this.” The gov- 
ernment should stipulate a time limit for the solidarity 
surcharge and not pass any new tax increases. 


Schlecht makes a fundamental distinction between the 
coalition’s solidarity surcharge and the SPD's special 
levy. From the government's viewpoint, the solidarity 
surcharge of 7.5 percent of the tax liability is “a neces- 
sary evil, an emergency measure for a few years.” The 
SPD, however, wants the 10-percent special levy to be 
“permanent” as a social instrument of redistribution. 


If 25 percent of the tax payers paid 70 percent of the 
wage and personal income tax, there could be no talk of 
a “fairness gap.” To prevent any further transfer of jobs 
abroad, we have ‘o level the tax differences with respect 
to European and other competitors by reducing the 
profits tax rates and eliminating taxes unrelated to 
profits (industrial capital tax and industrial property 
tax). 
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If this “best solution” does not meet with success owing 
to a lack of votes in the Bundesrat, Schlecht recommends 
as the “second best solution” tax for risk 
capital—not only for corporate profits. “We have a lack 
of risk capital for new investments.” There should also 
be more and more examples of employee participation in 
investments (participation wages). Management and 
labor are chiefly to blame for the fact that this “has never 
worked” in the past, he says. “We need a moderate wage 
policy for years to come.” 


Greens’ Volimer »n Return to Electoral Politics 


94ENO287B Munich FOCUS in German 21 Mar 94 pp 
78, 80 


[Interview with Antje Volimer, top-ranked Alliance 90/ 
Greens Bundestag candidate for Hesse, by Eva 
Grosskinsky and Herbert Weber; place and date not 
given: “Armies Are Still Needed””’] 


[Text] Antje Vollmer: 
1943—Born in Luebbecke, Westphalia. 


1973—Earned a doctorate in theology. Minor in adult 
education. 


1984—Elected as caucus for the Greens in 
the Bundestag. In 1990 turned down another candidacy 


for delegate. 


!994—Running as top-ranked candidate for the Bund- 
estag on the Hesse land slate. 


[FOCUS] Ms. Volimer, after four years you are returning 
to big politics like Phoenix from the ashes. Why? 


[Vollmer] People have always known that I love politics. 
And Phoenix from the ashes—it was more precisely the 
rotation decisions of the Greens that applied in my case. 


[FOCUS] What does the Alliance 90/Greens need that 
you can provide? 


[Vollmer] In their initial phase, the Greens had an 
unbelievably large number of concepts and ideas from 
artists and intellectuals, universities and churches. | 
believe | am especially able to tie these threads together 
again, to remobilize lost confidence. 


[FOCUS] What are Antje Volimer’s political require- 
ments? 


[Vollmer] A fundamental reform plan that will reach to 
the end of the millennium has to have at least three 
themes: a peaceful order in Europe linked with a liberal 
immigration law. Domestically, the central theme is a 
“cultural revolution of labor.” We need a reassessment 
of labor and a just distribution of jobs. The third is an 


ecological tax reform. 


[FOCUS] That will affect people's wallets: trash taxes, 
commercial traffic taxes, an increase in petroleum taxes. 
Hubert Kieinert has calculated that that would cost a 
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teacher an additi' i 1,000 marks a month. How can 
you sell that in ...cse times of crisis? 


[Vollmer] The general consensus holds that times of 
crisis like these make people feel insecure and that 
society instinctively moves to the right. I feel differently: 
Precisely in these times of crisis, the middle classes of 
society trust those who can offer them a real reform 
debate I think the gut feeling among these classes 1s that 
things cannot go on this way. The question is simply this: 
Do we put the burden on those now living or do we put 
the burden on the next generation? 


[FOCUS] The fact is, however, that the Greens, because 
of their party congress decision on the dissolution of 
NATO, for example, are still considered a threat to 
security and not capable of forming a coalition. 
Shouldn't the party congress have made some headway”? 


[Volimer] In the economic and social policy areas and 
with regard to immigration legislation, we have taken a 
giant step forward. But not in foreign policy. There we 
have not found the argument that wi!i persuade the party 
in its identity. The Greens are pacifists. But we are not 
yet clearly aware that pacifism has re fined itself fol- 
lowing the Cold War. It must be mad clear to the party: 
A pacifist is someone who does not take up arms; but 
pacifist policy is one that ensures that no one takes up 
arms. To this end, unfortunately, we still need police and 
armies. 


[FOCUS] We really cannot blame Rudolf Scharping if he 
doesn’t want anything to do with red-green—with max- 
imum demands like abandoning nuclear power, dis- 
solving the Bundeswehr. Is all this concessions to the 


party Left? 


[Volimer] In pas*'onate struggles over the years, we have 
learned \hat we |. «ve to build a consensus between the 
wings of the party. Everyone made mistakes there in the 
past, including me. We would do well not to give up on 
this compromise any more. And then there are debates 
over the pace of changes. Here ' belong to those who 
would like to see a speedy development. But that is not a 
rejection of compromise. 


[FOCUS] How do you propose to hcip the left wing reach 
coalition compromises? 


[Volimer] Let's look at this in practical terms: Members 
of the left wing took part in the government of Lower 
Saxony. And Gerhard Schroeder gave them high marks 
for ccnstructive politics—even saying that he was able to 
get his industrial policy through. At the same time, there 
is the example of the environmental and social rolicy of 
the Realos in Hesse. Thus two instances of participation 
in government by the Greens. Both are good examples of 
reliability and constructiveness. 


[FOCUS] Do you think the SPD [Social Democratic 
Party of Germany] under Scharping 1s capable of sharing 
your reform plan? 
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[Vollmer] | think the SPD is capable of that. But I don't 
think it is capable of carrying the debaie forward in a 
sufficiently decisive manner. As far as Scharping is 
concerned, my original assessment has changed some- 
what. Precisely because he is not so conceited, I believe 
that he needs to consider himself the ideological mind of 
the reforms, that he is dependent upon the dialogical 
nature of politics. This could offer us a chance. 


[FOCUS] Wouldn't it be more logical to concentrate on 
opposition politics? 

[Vollmer] We are trying for participation in government 
because we, most of all, have the power as the draft horse 
of reforms. As far as the role of opposition is concerned, 
we don't have to prove any longer that we can do that. 
But opposition over the long term is also a dumb thing. 
Instances of the Greens’ participation in government 
and administration on all levels were always growth 
spurts in the Greens’ development program. 


[FOCUS] There was a lot of talk at the election conven- 
tion about your program, but not about names. Do you 
have enough manpower? 


[Vollmer] In contrast to the FDP [Free Democratic 
Party], with its lack of manpower, the Greens can fall 
back on all the extraparliamentary reform manpower 
going back 25 years in Federal Republic, as well as on the 
civil rights activists in the ¢. st. 


[FOCUS] With what team could the Greens move into a 
government? 


[Vollmer] Something has taken pla.c over the past four 
years which gives even me, who had meanwhile become 
very resigned, the impression that this is a different 
party. | can only explain this as a result of the need to 
adjust to the new issues coming out of the cast. What is 
important here is that those who helped most to bring 
about this change will not disappear. 


{FOCUS} Joschka Fischer has chosen you as the promi- 
nent figurehead for the Greens. That could change 
following critical reports concerning your naive attitude 
toward the SED [Socialist '!nity Party of Germany]. 


[Vollmer] The Greens alwa,s held this position toward 
t*+ GDR: Maintain contacts with the opposition above 
all, out—to the extent possible and necessary—with the 
government as well. | can’t imagine what could be wrong 
with that. I find a bit naive all those who think that we 
could have talked, thought, and acted in 1983 or 1984 
like we do now, 10 years later. Neither Mr. Kohl nor Mr. 
Schaeuble nor ihe wise Egon Bahr were able to do that. 
How much less, then, the Greens ! readily admit that 


this is not sufficiently apparen' | lay’s viewpoint. 
But it 1s simply not true that vas covered up 
here. The SED leadership » y interested in 
influencing the left-wing organ: ihe peace move- 


ment, and thus also the Greens. 1 didn't succeed, for the 
Greens’ structures were such that they were not at all 
predictable for this kind of long-term influence 
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Profile on Economics Institutes 


Fevlin's DIW 


94ENO288C Duessene.f HANDELSBLATT in German 
25-26 Mar 94 p 6 


[Article by Barbara Gillmann: “On the Team of Insti- 
tutes, the DIW in Berlin Plays Left Wing—The German 
Institute for Economic Research”) 


[Text] Berlin—The minister for economics calls it “that 
socialist institute in Berlin.” The president of the 
Bundesbank is annoyed by that “bunch of political 
activists." The German Institute for Economic 
Research, the DIW, is viewed as being on the far Left 
among the empirical economic research institutes. Just 
the same, DIW President Lutz Hoffmann cannot com- 
plain about a lack of research jobs. 


The reason for Economics Minister Guenter Rexrodt's 
friendly slap at the DIW was that the institute registered 
a dissenting opinion in the fall report by the six eco- 
nomic research institutes. The other five prophesied a 
‘sDP growth rate of | percent in western Germany for 
1994 whereas the Berlin institute is still holding to its 
forecast of a 0.5 percent decline to this day. The reason 
the institute gave for its conclusions was that the interest 
structure is skewed in that short-term interest rates 
exceed long-term interest rates and that interest rates 


generally are still too high. 


Hoffmann, 59, says that the disagreement is not political 
but “about basics.” Uncertainty about when the upturn 
will occur is a “very delicate situation” for all economic 
researchers. Under similar circumstances in 1992 the 
Institute for World Economics (IfW) dissented from the 
majority in the spring and the Rhine-Westphalian Insti- 
tute for Economic Research (RWI) dissented in the fall. 


The DIW, Hoffmann says, is the only institute which 
compiles overall economic data on a quarterly basis. On 
this basis, “we believe we have a slightly greater sensi- 
tivity” for the mechanics of the economy. 


From a political point of view the institute continues to 
pay tribute to the Keynesian, demand-oriented approach 
but the spectrum of opinions “has broadened,” the 
advantage being that there are frequent “vehement dis- 
cussions.” 


In spite of its sometimes unpleasant findings, ¢.g. the 
early warning of large-scale unemployment in eastern 
Germany, the institute’s clients limit their critique to 
snide remarks. “We are not discriminated against when 
it comes to requests for expert opinions,” Hoffmann 


says. 


The DIW also is skeptical with regard to the debate over 
Germany's viability as an industrial base. The institute's 
economic divison reached the conclusion that there is 
“no sign of a structural or cost crisis” in western Ger- 
many and that findings for western and castern Germany 
are being mixed together “in inadmissible fashion” in 
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public debate. Hoffmann would like to get away from the 
“hackneyed wage cost debate” by designing an indicator 
for technological competitiveness. By this fall this 
approach is to answer the question of whether the United 
States and Japan “have or have not outdistanced” Ger- 
many as an industrial power. 


In 1925, Ernst Wagemann, the president of the Reich 
Statistical Office, founded the “Institute for Economic 
Research.” The institute received its present name in 
1941. At the end of 1993 it had a staff of 215, including 
100 social scientists, 61 of whom hold a doctorate. 


Lutz Hoffmann has headed the institute since 1989. His 
father already worked on empirical economic research as 
a unversity professor. Hoffmann himself went into 
industry initially but when Herbert Giersch offered him 
a position as a university lecturer in 1963 he decided that 
“this might be something I could do for a while.” 


He stayed with it and became a professor, acting as an 
advisor to the prime minister of Malaysia and the World 
Bank. He also worked on developing countries, energy 
issues and international economic relations. In 1988, he 
was offered the presidency of two highly respected eco- 
nomic research institutes at once: the DIW and the 
Institute for Economic Research in Hamburg (HWWA). 
He chose the Berlin post, replacing Hans-Juergen Krupp. 
The president's job also includes a professorship in 
economics at the Free University in Berlin. 

At this time, the DIW has nine divisions: public sector, 
economy, structural research, Berlin-Brandenburg, 
world trade, industry and technology, East Europe, 
transportation, energy and raw materials. 


Since 1983 the researchers have polled the same house- 
holds which make up the “socioeconomic panel” (SOEP) 
once a year regarding occupation, income, expenses as 
well as their satisfaction with their own economic situa- 
tion. Hoffmann says that this “longitudinal survey” 
which has included the new laender as of 1990 is unique 
for Germany. He is also proud of the fact that U.S. Nobel 
Prize winner Gary Becker uses the SOEP data. 


The Berlin institute reports on its work in its weekly 
reports. A selection from these reports is published in a 
monthly English-language ECONOMIC BULLETIN. In 
addition, the institute publishes a quarterly and the 
annals of structural research. 


Over the past several years the DIW annual budget has 
steadily grown to 30 million German marks (DM). Along 
with the Institute for World Economic Research in Kiel, 
the Berlin institute has the biggest budget of the six 
institutes which put out their joint cconomic report. The 
DIW earned DM13 million from its economic studies, 
thus almost equaling the Munich Ifo Institute's third- 
party revenue, i.c. 42 and 43 percent respectively. 


Hoffmann has no intention of further increasing the 
percentage of outside contracts. Because of the govern- 
ment subsidy for the institute premises, the institutes are 
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permitted to add no more than a 33-percent surcharge to 
their personnel costs in order to cover other costs. In 
other words, if research reports made up a greater 
percentage of income, less money would be available for 
basic research such as the National Economic Report or 
the calculation of capital stock. “We are not flexible 
enough” to obtain more lucrative contracts from the 
private sector, Hoffmann says. 


As at all other institutes, the DIW staff is paid according 
to civil service rates. Even if staff members were pre- 
pared to work 60 hours a week on a short-term basis, 


Hoffmann “could not legally” pay the corresponding 
salaries. 


Subsidies from the Federal Government and the land of 
Rerlin totaled DM15.97 million in 1993 and DM16 12 
million in 1994. The remaining funds come from mem- 
bership fees to the DIW (which is a registered associa- 
tion) and the Society of Friends of the Institute chaired 
by Daimler-Benz board chairman Edazrd Reuter. 


As is the case with all six of the institutes, the DIW’'s 
principal client is the economics minister even though 
his share of the research has gone down to 
between 15 and 20 percent which Hoffmann says is due 
to increased competition, ¢.g. from Prognos AG, Basel 
and, increasingly, private management consultants. 
Other clients include various additional ministries both 
at the federal and the land level as well as the EU. 
Occasionally, foundations, labor unions, and industrial 
firms have also commissioned DIW studies. 


Every “two or three years” some client will want to keep 
research findings from being made public. The Berlin 
Senat, for example, asked for a study on the financial 
implications of a merger between Berlin and Branden- 
burg. Permission to make the study public which is a 
formality as a rule was “quietly refused,” Hoffmann 
says. Why? “Because a merger would be a financial 
disaster for Berlin.” 


In 1993, the DIW launched a study on potential popu- 
lation and economic trends in Germany up to the year 
2000. On behalf of the minister for economics it is 
regularly preparing joint reports with the Kiel IfW on the 
situation in Russia and Belarus and on progress in 
eastern Germany. 


The Korean Development Institute of South Korea has 
asked the DIW to look into the question of what lessons 
divided Korea can learn from German unification. The 
study has not yet been completed but Hoffmann is 
already in a position to say that if there is a chance for 
Korean unification, monetary union should be the final 
step in the process. At the outset trade should be liber- 
alized and North Korea should be opened for South 
Korean investment. As a “low-wage backwater,” the 
North would then have “enormous opportunities to 
catch up.” The precondition for any such development, 
however, would be that “the political freedom to move 
in that direction would be guaranteed.” 
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Looking to the future, Hoffmann expects demand for 
long-range scenarios on ecological issues. The DIW is 
working on a study for Greenpeace, for example, which 
focuses on the impact an ecological tax reform would 
have on the economy. Above all, Hoffmann says, devel- 
opment in the new laender “will keep us busy for another 
10 or 20 years.” 


Essen’s RWI 
94EN0288B Duesseldorf HANDELSBLATT in German 
l Mar 94 p 6 


[Article by Barbara Gillmann: “The Researchers in the 
Ruhr Are Also Concerned About Air Pollution in 
China—The Rhine-Westphalian Institute for Economic 
Research”™] 


[Text] Duesseldorf, 28 Feb-—The government is short on 
funds, the German research market has gotten tighter. 
Even the Rhine-Westphalian Institute for Economic 
Research (RWI) in Essen, the smallest of the empirical 
economic research institutes in the old laender, can feel 
the pinch. 


“At the moment there are many good researchers to be 
had on the market, so you really fee! bad about not 
having the money,” says Paul Kiemmer, the RWI's 
president. There is no denying it: the situation is getting 
tighter. The basic subsidy granted to the institutes by the 
Federal Government and the host land increases only 
nominally. In fact, the RWI got less this year than the 
year before. 


This is why Klemmer is looking for solu..ons interna- 
tionally—in keeping with the recommendation of the 
Scientific Advisory Council composed of representatives 
of the Federal Government, the laender, and science 
which sets the guidelines for the German research com- 
munity. One of the plans being drawn up is a cooperative 
venture with China, financed by the Federal Govern- 
ment. The RWI is to provide the Chinese with know-how 
on preventing carbon dioxide emissions. In 

Kiemmer hopes to obtain data about the PRC “which i is 
not normally available.” 


In Poland, Hungary, the Czech Republic, and Slovakia 
an RWI team is looking into the chances for the middle 
class. In the case of on-site studies, the RWI researchers 
work jointly with local institutes. But before they do they 
must “separate the wheat from the chaff,” Kiemmer says 
in describing the difficulties in determining who is who 
in research in Central Europe. Kiemmer's researchers 
cannot rely on already available data. “You might as well 
burn” the statistical material, he says. 


The Advisory Council would like to see the institutes 
increase the arnount outside clients spend on research. 
This includes all the money earned from studies com- 
missioned by public sector agencies and business firms. 
The total RWI budget for 1992 was 9.04 million German 
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marks (DM). Outside commissions accounted for 
DM2.4 million or 26 percent and in 1993 the third-party 
share rose to 28 percent. 


Like the other institutes on the so-called blue list, the 
RWI receives a basic subsidy. That subsidy which 
increased from DM6.07 million in 1992 to DM7.29 
million in 1993 was cut 3.3 percent this year to DM7.06 
million. Income from membership fees (the RWI is a 
nonprofit organization), publications, and rentals 
accounts for about 6 percent of the total. 


Third-party research projects raise problems for 
Kliemmer in personnel planning. Currently, the RWI has 
a staff of 72, of which 40 are professionals. The better the 
researchers, the longer the contracts Kiemmer must offer 
them. If he operates on a tight budget, personnel costs 
which account for about 70 percent of the total budget 
force him to “chase after every contract” even if it does 
not fit into his research portfolio. Kiemmer does gain 
some flexibility by farming out occasional research 
projects to university professors. 

The economics ministry in Bonn is the RW1!'s principal 
client. In 1993, it paid the RWI DM440,000 for its work 
on the joint economic forecast alone. The ministry's 
total RWi research contracts amount to almost DM1.8 
million. 

One particular R WI niche is regional economic analysis. 
Klemmer believes that this is the direction in which the 
industrial base debate will go. These days the question 
no longer is whether an investor can be lured to Great 
Britain or Germany. Competition now is more among 
regions or large cities such as Frankfurt or Milan. 
Researchers have looked into regional opportunities for 
Baden-Wurttemberg, the city of Muenster and the 
Bernau area. Klemmer considers it “exciting” tha: hard 
factors such as geographic location account for only 30 to 
40 percent of the attractiveness of a given region. As for 
the rest, it 1s the region's image that counts—which is 
hard to alter. 


As far as regional research is concerned, the RWI team can 
draw on the institute's past experience. Aithough the RWI 
celebrated its 50th anniversary in May |993 it was really 
founded in 1926 by Ernst Wagemann, the president of the 
then-Berlin Institute for Economic Research (today's 
German Institute for Economic Research) and was then 
known as that institute's “Western Department.” 


Most Departments Work on Environmental Economics 


Situated in the center of the Ruhr region, the institute's 
principal emphasis was on coal, iron, and steel. When it 
became an independent institute in 1943 the RWI began 
to concern itself with extraregional issues as well. Since 
1978 the Essen institute has been issuing reports on 
economic structure in rotation with the other research 
institu’es. 


In 1988/89 the RWI gained negative publicity when the 
board of directors was accused of tax fraud. At that time, 





institutes to “stand up and be counted” on the ecology 
issue. As for the RWI itself, he calls it “not really tax 
Sao a rather dim view of ecology-oriented 


tax 

One traditional focus of RWI's interest are the crafis. 
The institute has put out an enawi! report on that sector 
of the economy since 1954. in <ddition, it regularly 
publishes the RWI Economic Ke zorts and Economic 


i 


Kiel’s 1fW 
94ENO02884 Duesseldorf HANDELSBLATT in German 
14 Feb 94 p 5 


[Article by Bartara Gillmann: “Economic Forecasts 
From the Firts—The Institute for World Economics in 
Kiel] 


[Text] Bonn’s economic political leaders depend on the 
analyses and forecasts of the research institutes. Espe- 
cially in times rife with economic problems the “council 
of researchers” gains added importance. The Institute of 
World Economics (IfW) in Kiel is Germany's oldest 
economic research institute and probably the best known 
internationally. 


Whenever Horst Siebert cannot think of anything new he 
looks out the window. The view is stimulating indeed: 
from the second floor of the former Imperial Yacht Club 
one can see large tankers and small yachts go by on Kiel's 
Foerde. Since April 1989 Siebert, an economics pro- 
fessor, has headed the Kiel Institute of World Eco- 
nomics, the oldest economic research institute in Ger- 
many and perhaps the best known internationally. 


In the almost five years since Siebert took over from his 
predecessor, Herbert Giersch, the annual reports have 
been getting more voluminous and the number of 
researchers has increased from 75 to 92. Siebert himself, 
who both heads the IfW and holds a professorship of 
economics ai Kiel University, is viewed as one of the 
first social scientists to treat economic and enviromental 
issues as a unit. In addition, numerous publications of 
his have been devoted to international economic rela- 
tions and foreign trade. 


In the past four years the IfW has shifted the focus of its 
research on the economic side of German unification as well 
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as on the question of how planned economies can be turned 
into market economies and be integrated into the world 
market. From time to time as many as 20 researchers in 
different IfW departments are working on various aspects of 
this historic transformation, Siebert says. 

The media accused him in this connection of “muscling in 
everywhere.” But that does not faze the 55-year-old pro- 
fessor who has also been a member of the council of experts 
for the assessment of overall economic development since 
1991. Of course “we jumped on this issue,” says Siebert, 
who has written a book entitled Das Wagnis der Einheiut— 
Eine wirtschaftspolitische Therapie [The Risk of Unifica- 
tion—An Economic Policy Therapy]. Scientists have to be 
enthusiasts because “one simply does not move without an 
impetus.” What is more, “we are in the midst of competi- 
tion and look upon new issues as challenges.” 


The public sector is the IfW's principal client. The 
Economics Ministry in Bonn alone commissioned 
research studies in 1993 worth 1.287 million German 
marks (DM). Some of these studies will occupy the 
researchers until 1995. 


In addition to collaborating on joint research projects 
which six different institutions prepare each spring and 
fall the IfW is working on the “Main Report Within the 
Framework of Reporting on Structure” which the insti- 
tutes submit in annual rotation. 


At the end of 1993, the IfW produced the ninth report on 
“Overall Economic and Managerial Progress in Adapta- 
tion in Eastern Germany” in collaboration with the 
German Institute for Economic Research (DIW) in 
Berlin and the Institute for Economic Research in Halle 
(TWH), the 1992 successor to the East Berlin Institute for 
Applied Economic Research. From the middle of 1993 
to the middle of 1995 these reports will cost the eco- 
nomics minister DM1.535 million. DM625,200 of the 
total will go to the IfW, DM645,000 to the DIW, and 
DM264,700 to the [WH. 


It was not the institutes themselves, Siebert says, that 
wanted to collaborate but the express wish of the Eco- 
nomics Ministry. The “basic idea, however, was that 
they should compete with one another,” he adds. 


Aside from the government, the institute receives major 
funding from foundations, ¢.g. from the Bertelsmann 
Foundation which has commissioned a multiyear study 
on “the future outlook for the social market economy.” 
As part of the study the institute's researchers are inves- 
tigating issues such as ethics and the marketplace, inter- 
national rules on competition, management, and moti- 
vation as well as the connections between the ecology 
and the economics of the marketplace. 


“The project hopes to determine how the market 
economy will legitimize itself in the future in view of the 
fact that the collapse of the socialist planned economies 
has robbed it of its counterpart,” Siebert says. The aim is 
to find out what incentives will be required in the future 
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seantsd, Steet cae To te een ae 
stand on protectionist trends and a rapid monctary 
Se eee 
on expanded cooperation with Brussels, he adds. 


In 1993, the studies commissioned by the Economics 
Ministry, land ministries, foundations, and the EU have 
earned the IfW DM4.12 million. Given a total budget of 
DM29.7 million, this adds up to a third-client quotient 
of 14 percent. Compared to other institutes— 
particularly to the Ifo Institute for Economic Research in 
Munich—this is a very small ratio. 

Basic subsidies from the Economics Ministry last year 
amounted to DM11.377 million. The institute received 
the same amount from the land government of 
Schieswig-Holstein. 


The IfW spends a good two-fifths of its budget on the 
Central Library of Economics—an added expense but 
more than worth it from the standpoint of prestige. The 
IfW library numbering almost 2.3 volumes and occu- 
pying about 25 miles of shelf space is the most important 
economics library in Germany. It also contains Econis, a 
$00,000-title database on economics literature. 


The IfW grew out of the political science seminar of Kiel 
University. In 1914, Prof Bernhard Harms founded the 
IfW under the then-name of “Koenigliches Institut fuer 
Seeverkehr und Weltwirtschaft” [Royal Institute for 
Maritime Affairs and World Economy]. In the twenties, 
the inflation-plagued citizens of Kiel to it merely 
as “sehr verkehriec Weltwirtschaft” [the “upside-down 
world economy” institute}. 


Today, the IfW has a staff of 341, of whom 120 work in the 
institute's five research departments: growth and structural 
policy, resource economics, regional and transportation 
economics, developing countries and world economy, eco- 
nomic trends. The institute's rt publications include 
KIELER STUDIEN [KIEL STUDIES], 
WELTWIRTSCHAFTLICHES ARCHIV [ARCHIVES OF 
WORLD ECONOMY], DIE WELTWIRTSCHAFT 
[WORLD ECONOMY], and KIELER DISKUSSIONSBE- 
ITRAEGE [KIEL DISCUSSION PAPERS]. 


For the past 10 years the institute has been offering a 
one-year advanced study program in international eco- 
nomic policy research for young economists. The faculty 
is made up primarily of practical economists of interna- 
tional standing. The entire program is conducted in 
English. Some of the graduates stay on at the IfW, 
Siebert says. “But the World Bank grabs them up so fast 
and we can't compete with it.” 
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Balladur Visits China “To Revitalize Trade’ 
AUOS04080494 Paris AFP im English 0325 GMT 5 Apr 94 


[Article by Sylvie Maligorne] 


[Text] Paris, April 5 (AFP)}—Prime Minister Edouard 
Balladur starts a three-day visit to Beying Thursday [7 
April] determined to revitalize trade after a row over 
French aircraft sales Tarwan cost French firms hundreds 
of millions of dollars on the Chinese market. 


“The goal is to open the door and to ensure that 
discrimination (against French companies) is climi- 
nated,” an aide to the prime minister explained. 
Authorities here do not expect Balladur to return bearing 
fat contracts. But they do want to see the ice broken. 


“In China, as elsewhere, contracts are won by constant 
presence and frequent visits,” the aide explained. “ Noth- 
ing can be done without such an opening.” 


Forced onto the sidelines for more than a year, during 
which the Chinese economy flourtshed, French exporters 
are cagerly awaiting the first fruits of a normalization in 
Franco-Chinese relations. 


The two countries ended their nft 
issued January 12. 


China recorded economic growth of 13.5 percent last 
year, when imports shot up 27 percent. The surge in 
buying was worth nearly 100 billion dollars for foreign 
companies. 


But French firms were in essence ruled out of the 
competition for the lucrative Chinese market after the 
1992 sale to Taiwan of 60 Mirage 2000-5s. 


In Canton, where the French consulate was shut down, 
France lost a subway contract to Germany. Funds total- 
ling two billion French francs (340 million dollars) to 
finance contracts for the telecommunications group 
Alcatel-CIT have also been frozen. 


Sources here estimated that French companies last year 
lost between three and six billion francs (517 million and 
1.03 billion dollars) in Chinese contracts. 


As a result France recorded a trade deficit with China 
that came to 12 billion francs (2.06 billion dollars) in 
1993, against 11 billion francs in 1992. 


a joint communique 


Before the row over the aircraft sales, France's share of 
the Chinese market came to three percent, a figure that 
had fallen to 1.6 percent in 1993. The German share last 
year was nearly six percent and the Italian 2.6 percent. 


But with normalization of relations French firms should 
once again be able to compete in such key sectors as 
automobiles, railways, grain, water treatment and con- 
struction. 


[Article by Claude Angels: “Our American Friends Want 
to Steal Iraq From Us?"} 


[Text] The object of one of the least-known episodes im 
the Washington- Paris quarre! ss the conquest of the 


invitation transmitted by the Elf and Total oil compa- 
nies to a delegation of Iraqi oilmen. On 26 February of 
thes year. these Iraqi cxaperts, with whom the two French 
companies have been discreetly negotiating the explorta- 
tion of two huge o1! deposits in the Majynun islands and 
in “Nahr Umar for the past three years, arrived in Paris. 


Insisting that the meetings are symbolic, Jean-Bernard 
Merimec often meets with his UN counterpart, the Iraq: 
Nizar Hamdun. Finally, on 4 March, a Saddam emis- 
sary, Riad al-Qaysi, was officially received at the Foreign 


Ministry, and an Iraq: parliamentary delegation 1s slated 
in principle to visit Paris in a few weeks. 


interpreting UN resolutions “juridically” and wants the 
embargo agains? Iraq be lifted soon, an initiative Wash- 


INg.ON Opposes. 


telling us: open your markets to us, sign contracts with us 
and our oilmen, and the embargo will be lifted.” 
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[Article signed H.M.: “Mitterrand and Balla Ask Elf To 
Cooperate With the Germans” ] 


[Text] A moving scene in the world of business on 25 
February im a discreet waiting room at the Dusseldorf 
airport. The boss of the Elf oil compary meets with 
Birgit Brevel, the boss of Treuhand, the group respon- 
sible for the privatization of industry in the former East 
Germany. 


The Frenchman tells the German of his intention to 
renege on the construction of a gigantic refinery, a 15 
bilhhon-franc project launched by Philippe Jaffre's prede- 
cessor, Louk Le Floch-Prigent. Jaffre explains that he no 
longer believes the refinery can be profitable given the 
collapse of oi] prices. to the gossip going 
around. he thinks that Elf funds would be much more use 
fully invested in the large groups privatized by [Prime 
Minister Edouard] Balladur. 


Reacting to Jaffre's remarks, Birgit Breve! brandishes the 
draft of a letter denouncing the irregularities that, in her 
view, occurred during the privatization of Elf. She 
threatens to send a copy of the letter to the French 


commussion on siock exchange operations and to its US. 
counterpart, the Securities Exchange Commission 
(SEC), if Jaffre does not start work on the project on 28 
February, as envisioned im the contract. 
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Therefore, in carly March. the Elf boss recerved a second 


letter from Germany granting him another postpone- 
ment. According to the PETROSTRATEGTES maga- 
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fectly Aware of the Situation When It Appointed Me™) 


[Text] [LA TRIBUNE DESFOSSES] Yesterday the gov- 


ernment dismissed you from your position as president 
of Credit National. What is your reaction” 


[Haberer] | was very surprised at this sudden change. In 
November 1993, the prime minister ashod me repeatedly 
to take on the presidency of Credit N; tional, and wrote 
to me that: “The government wishes to call on you to 
preside over this establishment. This is an important 
mission for a person who is capable of guiding Credit 
National in the future ~ Thes affair brings together all the 
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elements characteristic of an abuse of power because the 
state, whech does not hold one share om Credit National, has 
nothing to rebuke me for in my management at the head of 
thes Nank. It accords itself the power to punish the bead of 
one ban. for reasons which are to found im another. This is 


[Haberer] When | asked for explanations, | was told that 
withdraw from Credit National | find thes very worrying for 


was perfectly aware of this situation: Moreover the results 
published last week conform exact!) with thuse announced 
on that letter 


[LA TRIBUNE DESPOSSES] What 1 your reaction to 
Credit Lyomnars results and its restructuring plan” 


[Haberer] It 1s an excellent plan. For me, Jean Peyrele- 
vade 1s a skillful negotiator who has defended the bank's 
imterests to the best of hrs abulity. and | would never have 


been able to obtarn as much as he has from the govern. 
ment. With hindsight, | also tell myself that | showld 
have used the same method on my arrival at Creda 
Lyonnan m 1988. Al that time. the shortfall mm prov 
ssoms for risks was higher than the bank's tharcholders 
equity. If | had put Creda Lyonnass into the red, | would 
later have been considered « savior. Bul | took a dif 
ferent approach by gradually making good thr lect of 
provisions and by sirengthening the bank's equity 


[LA TRIBUNE DESPOSSES] Ewen so. you have icf 
Credit Lyonnars in a difficult sstuation 


[Maberer}| When you use figures. you must place them in 
then mght contest, i particular aganmst the background 
of a purge (ne cannot say—as some have not hesitated 
to—that Credit Lyonnais m mm « state of quaw- 


have lost all thew equity. In the same way, when one 
tals of the Fr20, 30. of even 40 billion of property loans 


figures had been used in the right context, taking into 
account Credit Lyonna:s' size, they would not have had 
ago two 


(LA TRIBUNE DESPOSSES) What share of the respon. 


mM pretty good company And then ( redn | yonnars has 
not always had the managers which its strategy required 


[LA TRIBUNE DESFOSSES] Somer people are mar. 


taming that you dd not always Coop . ate as you should 
have with the Treasury and the Banting ( ommrvwon 


|Haberer}| Not cooperating with these two boders 1 rncon- 
cervable’ Every tome the Treasury or the Banking ( ommrn 
won asked for ciplanations of documents | sent them 


Moreover. as a public bank. ( redst 1 yornars submits al! 
its accounts, quarter by quarter, to is supervising 
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authority, that is the Treasury. As for the danking 
Commission, tt is finicky, but of is effective and offers 
good advice 


{LA TRIBUNE DESFOSSES] What do you mean when 


with respect to specific cases. but a dewre for backing om 
hus campaign to support growth and employment | 
complied with his ershes. ehech became more urgent 
when the recesmon began om 199! | belerwe that I can say 
that many corporate customen appreciated ( redet | vor 
nas dynamx approach 


FRANCE 2 


which led to a act lows of 1.2 billion francs (207 millon 
dollars) m 1993. the Economics Ministry announced on 
Friday [! April). 
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organization of justice, the currency, credit, overall eco- 
nomic planning, and balancing measures. All other mat- 
ters are the responsibility of the republics and the 
autonomous regions.” 


The MSI [Italian Social Movement] could demand, and 


secure, state responsibility for education, but there 
should be no problems revarding fiscal decentralization. 


Thus, as Forza Italia’s program says, “the power to levy 
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People’s Party Excluded From Plan To Fill 
Vacancies 


PM0S04085894 Madrid YA in Spanish 26 Mar 94 p 3 


[Report by Julio Riquelme: “People’s Party Excluded 
From Democratic Impetus”] 


[Excerpt] Madnd—Following lengthy talks that finally 
proved fruitless, the government will go ahead with its 
“democratic impetus” plan. It involves filling the 
vacancy for an ombudsman—a post that has been vacant 
for over a year—and vacancies in the General Council of 
the Judiciary, the board of directors of the Spanish 
Radio and Television Company, the Nuclear Safety 
Council, and the Universities Council. 


As Alfredo Perez Rubalcaba, minister of the Prime 
Minister's Office, announced following the cabinet 
meeting yesterday, there is an agreement between the 
Socialist parliamentary group and those of United Left, 
Convergence and Union, the Basque Nationalist Party, 
the Canary Islands Coalition, and the mixed group to 
present the Congress [of Deputies] in plenary session, 
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following the Easter Week break, with a number of 
parliamentary initiatives winding up a lengthy series of 
talks in order to complete the above-mentioned “impe- 
tus.” 


Last, the leading opposition group—the People’s Party— 
is excluded from an agreement that, according to Perez 
Rubalcaba, could no longer be postponed in order to 
prevent the above-mentioned bodies’ “institutional 
deterioration.” [passage omitted] 


Car Bomb Kills Bilbao Civil Guardsman 


L.D0404143094 Madrid RNE-1 Radio Network in 
Spanish 1400 GMT 4 Apr 94 


[Excerpts] Good afternoon. Civil Guardsman Fernando 
Jimenez Pascual died early this afternoon when a bomb 
planted under his vehicle, a Barcelona-registered 
Renault | i, exploded. He was born in Barakaldo and had 
been in the corps for a year. The device exploded when 
he was parking his vehicle outside his home. [passage 
omitted] There were no other victims of this attack. 
[passage omitted] 





* EU Report Critical of Job-Creation Policy 


94ENO255A Copenhagen BERLINGSKE TIDENDE in 
Danish 22 Feb 94 p 4 


[Article by Ole Bang Nielsen: “EU Skeptical as to Danish 
Job-Creation Reform] 


[Text] The Danish reform of the job market is far from 
solving Danish unemployment problems, according to a 
EU [European Union] report concerning the Danish 
economy. 


Even though the Danish labor market reforms and the 
new annual leave system have considerable merit, they 
will not permanently solve Danish unemployment prob- 
lems, according to a report on Danish economic condi- 
tions written by the EU Commission. 


“The system of unemployment compensation and the 
entire social welfare system overall are behind many of 
the structural problems in the Danish labor market 
system,” it says in the report. 


The advantages of the Danish labor market reforms, 
according to the EU report, are that the unemployed are 
forced back into the labor market at an earlier stage than 
before. However, Denmark needs to go farther in liber- 
alizing its labor market system, the report says. 


In general an optimistic note is struck concerning the 
Danish economy. As an open economy, Denmark has 
the best opportunity to take advantage of the integrated 
European economy and thus lower unemployment, 
according to the report. 


Should the EU be expanded to include the other Nordic 
countries and also open closer economic ties to the East 
European and Baltic countries, Denmark's role as an 
investment target for foreign companies will increase. As 
regards domestic consumption, the EU does not see any 
great opportunities for growth. The Danish economy will 
grow in future years due to growing Danish exports, 
according to the report. 


The weakness of the Danish krone on the European 
currency market, however, will continue to create prob- 
lems for the Danish economy. For years Denmark's real 
interest rate has been much too high (that is, the real 
price of borrowing money after making adjustments for 
the effect of inflation) compared to the strength of the 
Danish economy, according to a survey in the report. 


If the currency rate of the Danish krone is to be main- 
tained relative to the German mark, that will necessarily 
be harmful to the growth of the Danish economy, it is 
stated. 
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* Greenland Opposition Attacks Government EU 
Policy 


94ENO255B Nuuk GRONLANDSPOSTEN in Danish 
22 Feb 94 p 8 


(Unattributed article including interview with Lars 
Chemnitz, deputy leader for politics of the Atassut Party: 
“The Solidarity Party Is Not Finished With the EU”] 


[Text] The party thinks that Lars Emil Johansen, the 
head of the provincial government, has gotten the EU 
[European Union] stuck in his throat. 


Nuuk—Why should Greenland’s negotiations with the 
EU follow a single track just because Lars Emil 
Johansen, the head of the provincial government, has 
gotten the EU stuck in his throat? 


This question is asked by the top leadership of Atassut 
[Solidarity Party] that has just come together for its first 
meeting after the turbulent convention in which many of 
the party's top leadership were moved out. Solidarity’s 
Landsting group also participated at the meeting. 


Greenland is faced with the coming renewal of the 
fishing agreement they had, with what was first the EC 
and now is the EU, that has been in effect ever since 
Greenland resigned its membership in the EC in 1985. 


The fishing agreement expires 31 January 1995, but 
negotiations as to an extension of the fishing agreement 
for the next six-year period are under way. 


Today the fishing agreement means an annual income 
for Greenland of 270 million kroner. 


Several Possibilities 


The Solidarity Party's top leadership is dissatisfied with 
the fact that the provincial government one-sidedly is 
concentrating on a continuation of the fishing agree- 
ment, which in return for the 270 million kroner will 
grant EU fishermen set fishing quotas in Greenland’s 
waters. 


“The Solidarity Party thinks that the provincial govern- 
ment in parallel negotiations should investigate other 
alternative affiliations to the European Union, the EU,” 
says Lars Chemnitz, the party's political deputy leader, 
to GRONLANDSPOSTEN. The Landsting and the 
people have the right to be informed on whether the 
tremendous increase in the amount of money in the EU's 
guaranteed funds, among other things, will upset old 
considerations of the advantages and disadvantages of 
remaining outside the EU. 


[GRONLANDSPOSTEN] Are we then to have a renewed 
debate as to Greenland'’s membership in the EU? 


[Chemnitz] Not at the present time, but we want a 
thorough investigation and evaluation of the current 
conditions of [membership in] the EU. We have resigned 
from the EU, but that is not unchangeable. Development 
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both in the EU and im Greenland since we resigned in 
1985 has been very strong, and we will always consider 
the new situation. Countries like Norway, Sweden, Fin- 
land and Austria are knocking on the EU's door, and an 
expanded market might have far-reaching consequences 
for Greenland's fishing agreements, duty-free status, and 
trade agreements with the EU. 


New Situation 

[Chemnitz] A further consideration is Greenland’s loca- 
tion, which has become more significant in recent years. 
After the end of the Cold War, Greenland was no longer 
located midway between the two the Soviet 
Union and the United States, but on the outskirts of the 
world. 


At present nationalists are rattling their sabers in Russia, 
and again there is tension between East and West. 
Therefore Greenland, because of its strategic location, is 
once again of consequence as a partner for the Western 
world, and we will take advantage of the possibilities of 
this new world order. 

Moreover, the EU and the new free trade agreement 
between Canada, the United States, and Mexico will play 
a more important role in the future. Greenland is at risk 
of being squeezed between these two powerful trade 
blocs if we continue to remain outside the EU. 


EU Funds 
[GRONLANDSPOSTEN] What is your personal opinion? 


[Chemnitz] The Solidarity Party maintains that full 
membership in the EU will be the most advantageous 
thing for Greenland. To begin with we would like to have 
a dialogue with the EU, not only about fishing, but also 
about many other subjects. 


{GRONLANDSPOSTEN] Why is it so important for the 
Solidarity Party to get Greenland to join the EU? 


{Chemnitz} Because we think it will offer many advan- 
tages to become a member. We built the two large 
airports in Nuuk and Ilulissat with support from EU 
funds, but we were alone in building the hydroelectric 
power stations in Buksefjorden. Now we are faced with 
the demand of new capital investments in the form of 
many airstrips on the West Coast. Why not apply for 
regional support from the EU for this large construction 
project as a readmitted member instead of taking on 
large foreign loans that would burden our economy. 


[GRONLANDSPOSTEN] Is not the Solidarity Party 
afraid of interference in internal Greenland affairs? 


[Chemnitz] Today we have a fully developed trawler 
fleet that can compete on an equal footing with those of 
other nations. That was not the case 10 years ago, and 
that is why we saw many EC trawlers in Greenland’s 
territorial waters the first few years of home rule. More- 
over, today we are much more dependent on free access 
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to markets for our fish products because we no longer 
export mineral natural resources. 


[GRONLANDSPOSTEN] And you do not think that 
there will be a problem in entering [the EU] again. 


[Chemnitz] That is not up to us, but we are a member of 
a commonwealth with the EU country Denmark, and 
this commonwealth might give us an admission ticket. 


Poor Election 


[Chemnitz] The Solidarity Party brought Greenland’s 
relationship with the EC into the election campaign 
before the Landsting election in 1991. The Solidarity 
Party did very poorly in the election, partly because 
Akulliit Partiiat [Center Party] did very well in the 
election and partly because of people's resistance to 
renewed membership in the EC, now called the EU. 


The Solidarity Party will not make a proposai regarding 
renewed membership in the EU either for this or the 
coming Landsting meeting, but we cannot avoid 


including this question in the coming election campaign 
before the Landsting election next year. 


{[GRONLANDSPOSTEN]} Are you not afraid of another 
poor election showing? 


[Chemnitz] No, because we learned much from the 
election of 1991. We came on too sirongly with our EC 
proposal and people were frightened. The other parties 
misunderstood our proposal on purpose and drew a 
frightening picture of the EC in Greenland. That will not 
happen this time. 


Finland 


Zhirinovskiy Wants ‘Independent, Neutral’ Finland 
LD0404 160094 Helsinki Suomen Yieisradio Network in 
Finnish 1430 GMT 4 Apr 94 


[Report on interview with Viadimir Zhirinovskiy, leader 
of the Russian Liberal Democratic Party, by Arto Niem- 
inen, place and date not specified—recorded, Zhiri- 
novskiy'’s remarks are translated into Finnish by uniden- 
tified translator] 


[Excerpts] Viadimir Zhirinovskiy, chairman of the Rus- 
sian Liberal Democrats, arrived in Helsinki this after- 
noon as a member of a Russian parliamentary delega- 
tion. Already at the airport, Zhirinovskiy rejected an 
image of himself as a nationalist extremist who is 
moving borders. However, Zhirinovskiy again warned 
Finland against joining NATO, saying that Russia would 
safeguard the inviolability of an independent Finland. 
Arto Nieminen reports: 


[Nieminen] So he is here now today: Zhirinovskiy, who 
has been accused of being a nationalist extremist, arrived 
for a seminar that will discuss Russia's possibilities of 
getting into the Council of Europe. The seminar may, 








pressed to explain his rath of yesterday that 


Finland can join whatever it wants, but NATO would be 
an eiliance against Russia's interests. Here is Zhiri- 
novskiy with his interpreter. 

[Zhirinovskiy] The question is, of course, that Finland 
may join whatever it likes, that is Finland's affair. Russia 
would like Finland to be an independent, neutrai state. 
Russia is prepared to guarantee Finland's i 

and inviolability, but of course, if Finland joins NATO, 
then that is against Russia's interests and in a possible 
war situation, military operations will be taking place on 
Finnish territory too and naturally that is not in Fin- 
land's interests, but Finland itself has to decide on these 
matters. 


[Nieminen] NATO's Partnership for Peace is also, in 
Zhirinovskiy’s view, only an initial stage of NATO 
membership. 


[Zhirinovskiy] It is all a bluff intended for small states. It 
is like the porch into NATO. 

[Nieminen] Zhirinovskiy said that he loves Finland, and 
the Finnish language is sheer music to him, but the Baltic 
countries were more severely condemned. According to 
Zhirinovskiy, the Baltic countries are little towns com- 
parable to Monaco and they belong to Russia's territory. 
Zhirinovskiy also rejected the latest reports on his Jewish 
background. According to the news agencies, until his 
18th year, Zhirinovskiy is supposed to have been called 
Eidelstein. Zhirinovskiy said that he himself knows best 
what his name was. However, his memory for names was 
poor—Zhirinovskiy called the Finnish president 
Koivisto until an assistant corrected him. 

Zhirinovskiy slipped into the Russian delegation as if by 
accident. The invitation to the seminar was extended 
before it was known that Viadimir Zhirinovskiy would 
be nominated to the Russian parliament's group of 
visitors to the Council of Europe. [passage omitted] 


The seminar opens tomorrow, and it seems that Zhiri- 
novskiy has the clear intention of getting everything out 
of this seminar that supports the aims of the Liberal 
Democrats in Russia. This became evident at once, the 
other members of the delegation already had their work 
cut out in denying Zhirinovskiy’s remarks at the airport. 


Norway 
—— 


94P205994 Oslo AFTENPOSTEN in Norwegian 
23 Mar 94 p 4 


[Article by Jan Gunnar Furuly: “Losses Small From 
Antiwhaling Actions” ] 


nomic Studies in Bergen said. Byorndal was presenting a 
brand-new study commissioned by the Ministry of For- 
eign Affairs. 


for by the businesses finding other buyers for their 


All in all Norwegian businesses had a sales loss of 


NKr2.7 and NKr4.4 million. 


“We think this is the correct way to gauge the losses to 
Norwegian industry. It 1s pointless to attach numbers to 
canceled contracts,” Prof. Bjorndal stressed. 


Increased F xport 


In Great Britain the losses to Norwegian firms are 
estimated at between 2.7 and Ni<r4.4 million. In the 
United States there do not appear to have been any 
losses as a result of antiwhaling actions, but three firms 
did have extra expenses for warchousing, legal aid, and 
information campaigns to the tune of NKr700,000. 


Bjorndal pointed out that during the same period Nor- 
wegian business and industry generally made much 
progress in the very markets where Greenpeace and 
other environmental groups had urged a boycott of 
Norway. 


Fish exports to Great Britain and Germany increased by 
11 and 4.6 percent respectively, compared with the 
preceding year. Al the same time there was a strong 
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* Norwegian whalers shot 226 whales last year for an 
initial value of NKr13.2 million. 

* Twenty-cight vessels participated in the traditional 
whaling, four vessels did research whaling. 

* The Ministry of Foreign Affairs spent NKri1.5 mil- 

hon on special information abroad. 

Training of inspectors for the whaling vessels cost 

NKr2.5 million. 

If the harvest of minke whales increases to 1,700- 

1,800 animals, the activity will have a market poten- 

tial of NKr250 million. 


Sweden 


Center Party Hesitant on EU Membership 


94EN0275A Stockholm SVENSKA DAGBLADET in 
Swedish 9 Mar 94 p 11 


[Article by Anita Krantz: “Environment Makes Minister 
Hesitate™) 

[Excerpt] It does not go without saying that Environ- 
mental Affairs Minister Olof Johansson (Center Party) 
will vote in favor of EU [European Union] membership 
for environmental reasons, even though he was person- 
ally responsible for the negotiations on environmental 
policy in Brussels. 


“Many people say the EU is sufficient to solve our 
environmental . They do not know what they 
are talking about,” Johansson said during a lunch break 
during a minisiers’ meeting of the Nordic Council at the 
Riksdag building in Stockholm. 


Center and Social! Democrats Most Split 
He has not yet taken an overall position on membership. 


The Social Democrats and the Center Party are the two 
parties that are most divided over the EU issue. Unlike 
Social Democrat Ingvar Carlsson, Johansson believes 
that a party leader cannot push his personal views on the 
EU question. If the Center Party Assembly wants the 
party to oppose the EU in the referendum, then 
Johansson must support that position. 
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Thus, he finds it difficult to understand how Carisson 
believes he can stay on as party chairman and speak in 
favor of EU membership if the party recommends that 
the people oppose it. 


Carlsson has stated that it is the people who will ulti- 
mately decide in the referendum. Then all members of 
Riksdag will have to accommodate themselves—for 
example, Gudrun Schyman of the Left Party may have to 
press the yes button. 


Wants To Be In Step With Party 


Johansson believes it is his duty to “be in step with the 
party.” He also believes that Carisson and others who have 
taken a position have done so for ideological reasons. 


“But then the negotiations are less important. They are 
almost irrelevant. I believe this is an issue for party 
platforms. 


“In the position Ingvar Carlsson has taken, | would not 
stay on as party leader if the party was of a different 
opinion.” 


Has Not Taken a Position 


Johansson maintains that he has still not taken even a 
personal position. A number of questions are still being 
negotiated, such as how many votes Sweden wiil have in 
the Council of Ministers. 


“The Swedish debate is also ignoring what will happen 

on the national scene. | am against any attempt to use the 

results of the EU negotiations in regional and agriculture 

a 
orts.” 


Responsibility for Important Areas 


The Center Party was responsible for three of the most 
important areas in the EU negotiations: agriculture, 
regional policy, and the environment. Johansson 
believes they exceeded expectations in the first two areas 
and, based on the results of the negotiations, they make 
him “lean toward a yes vote.” 


On the other hand, Johansson believes that the EU is not 
very good at tackling the world's environmental problems. 


He still remembers quite well that the EU countries 
could not agree to support a carbon dioxide tax at the 
world environmental conference in Rio in 1992. 


Environmental Affairs Minister Johansson has noted 
that EU countries such as Germany, the Netherlands, 
and Denmark would like very much to see Sweden, with 
its good reputation in environmental policy, become a 
member and heip push environmental issues. 
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Good Results of Negotiations 


Despite everything, the results of the negotiations are 
good, according to Johansson, considering the strong 
interests of industry, agriculture, and transport in the EC 
countries. 


These interests saw Sweden's environmental demands as 


an overriding threat to free competition, which seems to 
be more important than a better environment and health 
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protection in some cases, according to Johansson’s 
impressions of the negotiations. 

Sweden was given a transition period of four years and 
may not have to lower its environmental standards after 
that period. If the Swedes adapt to the tougher attitude 
around the negotiating table in Brussels, then Sweden 
can be a driving force in the future, as well, Johansson 


“li ts a real battle. You have to be damn strong and 
single-minded.” [passage omitted] 
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UN Awaits Turkish Response on Confidence 
Measures 


NC0404 180594 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 4 Apr 94 


[Text] The United Nations awaits the results of the 
contacts of Robert Lamb, U.S. State Department special 
coordinator on Cyprus, in Ankara before making public 
the UN secretary general's report to the UN Security 
Council [UNSC] regarding the talks on the confidence- 
building measures. A U.S. official told Apostolis Zoum- 
baniotis, CyBC [Cyprus Broadcasting Corporation] cor- 
respondent in New York, that the UN secretary general's 
report is expected to finally be given to the Security 
Council tomorrow. 

The CyBC correspondent also reports that all indications 
are that the Turkish side will be given 15 days to accept 
the latest proposals of Joe Clark, the UN secretary 
general's special representative for Cyprus, regarding the 
means of implementing the confidence-building mea- 
sures. The CyBC correspondent reports the possibility of 
the Security Council putting substantial pressure on the 
Turkish side is very slight due to strong objections by the 
United States. 


Security Council circles told the CyBC correspondent 
that it can not be ruled out that after the expiration of the 
15 day time limit, President Glavkos Kliridhis and 
[Turkish Cypriot Leader] Rauf Denktas will be invited to 
go to New York, either to sign an agreement or for a 
coordinated effort to find a compromise with the partic- 


ipation of the UN secretary general and the five perma- 
nent members of the Security Council. 


Possible U.S. ‘Compromise Formula’ on Famagusta 


NC0404 204694 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 4 Apr 
Wd 


[Text] The Americans believe that there is a possibe 
compromise formula on access to the fenced area of 
Famagusta that will be handed over to the United 
Nations. The CyBC [Cyprus Broadcasting Corporation] 
correspondent in New York reports that the Americans 
are promoting a plan to provide safe access to the fenced 
area of Famagusta in exchange for the removal of the 
area north of Dhimokratias Avenue from the package of 
confidence-building measures or an amendment to the 
timeframe for return of the area. The CyBC correspon- 
dent also reports that it cannot be ruled out that the UN 
secretary general and the Security Council's five perma- 
nent members will invite President Glavkos Kliridhis 
and [Turkish Cypriot Leader] Rauf Denktas to New 
York. It is also not ruled out that President Kliridhis will 
go to the United States by the end of this week for 
consultations with the leadership of the U.S. State 
Departmeist and the Security Council permanent mem- 
bers. [passage omitted] 
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aes Aenean <aes Se ay 


pa ee Nicosia Cyprus Broadcasting 
Radio Network in Greek 1400 GMT 4 Apr 94 


[Text] Government spokesman Ioannis Kasoulidhis has 
stated that any further discussion of the confidence- 
building measures [CBM's] is subject to the Turkish side 
accepting the two unofficial documents proffered by the 
United Nations. He added that the process for imple- 
menting the CBM’s has been terminated due to the 
negative stance of the Turkish side. The UN secretary 
general's representatives, the spokesman said, submitted 
proposals that they considered to be fair and to meet the 
concerns of each side. The Greek Cypriot side, the 
spokesman continued, cooperated in full and reacted 
constructively, in contrast with the Turkish side. 
Kasoulidhis also stressed that no political advantage the 
Turkish side is trying to gain through the CBM’s process 
can be accepted. 


UN Urged To Stop Greek Cypriot Actions 
TA0404 132694 Nicosia Bayrak Radio in Turkish 1030 
GMT 4 Apr 94 


[Text] Atay Ahmet Rasit, minister of foreign affairs and 
defense, has urged the UN authorities to stop the Greek 
Cypriots from taking steps that will lead the negotiation 
process to a dead end. 


In a written statement issued today, Rasit charged that 
the Greek Cypriot Administration first stepped up its 
arms buildup within the framework of the Turkish- 
Greek joint defense doctrine and increased its number of 
troops. Now, he added, the Greek Cypriots are amassing 
troops along the borders and reinforcing their positions. 


Rasit stated that the Greek Cypriot Administration 
which is leading the negotiations to an impasse is trying 
to divert the world’s attention by accusing the Turkish 
Cypriot side. The aim, Rasit said, is to get ric of the 
confidence-building measures which the Greek Cypriots 
claim are no longer meaningful, and to ensure that the 
UN Security Council passes a resolution accusing the 
Turkish Cypriot side. 

The minister of foreign affairs and defense called on the 
UN authorities to hold discussions with the Greek 
Cypriot officials as soon as possible, to prevent the 
tension being deliberately escalated by the Greek Cyp- 
riots from causing a confrontation, at this critical stage 
of the proximity talks. 


a 
t 


NC0404210394 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GMT 4 Apr 94 


[Excerpt] The Cypriot House of Representatives and the 
Greek Chamber of Deputies have established a mecha- 
nism for continuous exchange of information, coordina- 
tion, and cooperation in all international bodies to which 


Corporation 
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they both belong, as well as for international bodies in 
which only Greece participates. House of Representa- 
tives President Alexis Galanos announced this upon his 
return this evening from Athens, where he headed a 
muitiparty parliamentary delegation. The president of 
the House of Representatives and the parliamentary 
delegation also had a meeting with Theodhoros Panga- 
los, Greek Alternate Foreign Minister. 


Speaking after the meeting with Galanos, the Greek 
alternate foreign minister described the state of alert by 
the occupation forces and other Turkish actions as very 
impudent provocations. They think that they are pow- 
erful, Pangalos added, but this is not the first time 
someone has threatened Greece with his size and was 
later ridiculed. [passage omitted] 
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Spokesman Defends National Guard Readiness 


NC0404 153194 Nicosia Cyprus tary og 
Radio Network in Greek 1400 GMT 4 Apr 


[Text] Government spokesman Ioannis Kasoulidhis has 
said bp pap ben pe pe ey oe 
forces on alert are unjustified and 

detied das ton, Halandd eeaed tho tas aaa a 
partial readiness due to the alert of the occupation forces 
along the confrontation line. Kasoulidhis described the 
National Guard's reaction as a normal procedure that 
will conclude when the Turkish occupation forces are 
taken off alert. It would be naive, the spokesman con- 
cluded, for anyone to believe that the Greek 


side, amid the current political developments, 
Sahl cosh 0 ener ah doen 
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Spokesman Discusses Turkish Statements on 
Patriarchate 


NC0404 172394 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 4 Apr 94 


[Text] Commenting on the continuous provocative state- 
ments by Turkish officials, Government Spokesman 
Evangelos Venizelos stressed that the Turkish Govern- 
ment ought to know that for the Greeks of Istanbul, 
international law and the Lausanne Treaty remain valid. 
Regarding the Ecumenical Patriarchate, the spokesman 
added, tradition and international law remain in effect. 
The Greek Government deal. with these issues calmly 
Turkish side cultivates. 


Cypriot, Greck Parliamentarians Hold Talks 


NC0404 164494 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 4 Apr 94 


[Text] The respective presidents of the Greek and Cyp- 
riot Parliaments, Apostolos Kaklamanis and Alexis Gal- 
anos, met in Athens today and discussed close coopera- 
tion and better coordination between the two 
institutions to promote national issues. During the 
meeting there was a mutual briefing regarding the diffi- 
culties in support for national issues in international 
organizations. 

Kaklamanis stated that besides the issue of Skopje [The 
Former Yugoslav Republic of Macedonia, FYROM), the 
Cyprus issue is also at a critical phase as a result of the 
talks on confidence-building measures. The president of 
the Greek Chamber of Deputies repeated the commit- 
ment repeatedly expressed by the government and prime 
minister to togetherness, solidarity, and common direc- 
tion between he two countries. 


Alexix Galanos, the Cypriot House of Representatives 
president, referred to the hypocritical practice of using 
different measures and putting different weight on the 
issues of Skopje and Cyprus. Although Turkey invaded 
and occupres the north of the island, today it appears as 
a peaceloving nation. The president of the Cypriot 
House of Representatives stressed that besides the uns- 
fied defense space, Greece and Cyprus should formulate 
a unified diplomatic area to national issues, 
which are undivided. At 1500 [1200 GMT] this after- 
noon, Galanos also met Greek Alternate Foreign Min- 
ister Theodhoros Pangalos. 


After meeting Galanos, Pangalos said they discussed 
topics regarding Cyprus, developments around the 
Cyprus issue, and the Cyprnot Parliament's participation 
in the Parliamentary Assembly of the Counc: of Europe 


such methods that they shou!d choose 
between 2 return to the past and a move to | future. 
Turkey cannot possibly seek a position in | nily of 
European nations and, at the same time, re: ner the 
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[Article by Th. Kouloumbis, professor of international 
relations at the University of Athens: “The Turkish 
Provocation™] 


Let us discuss the aspect of the provocation concerning the 
% ity, acceptable 
solution of a range of Greek-Turkish problems. 


of Greece in the 
steadily uniting EU. Additionally, the neutralization of 
the Turkish threat will strengthen our negotiating posi- 
tion im the Balkans and allow Greece to move with 
imagination and case in shaping collective policy within 
the framework of the EU, the WEU, and NATO. A 
historical compromise will have similar advantages for 
Turkey, because it will open the way for its integration 
into the logic of democracy, mutual economic depen- 
dence, gradual “demilitarization™ of Turkish society and 
its long-term harmonious integration into European 
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extend territorial waters and air space to 

presently contested 10-mile limit of our national air 
space, the proposal for joint administration of the 
Aegean within the framework of the operational control 
of NATO commands, our contested right to the defen- 
sive militarization of the Aegean and Dhodhekanisos 
islands, and, finally, the increasing “demands” con- 
cerning the rights of the Muslim minority in Greek 
Thraki. 


ee en ee eee ae 


It must be mutually acknowledged that: 


—It 1s impossible to return to a climate of Greek-Turkish 
friendship (as in the 1930's) without a fair solution to 
the Cyprus problem. 


—A formula for the solution of the Cyprus issue presup- 
poses that Greece will sacrifice the vision of Enosis, 
and Turkey will sacrifice the vision of Division, to 
produce an independent Cyprus Federation, which 
will become a member of the EU and NATO as soon 
as its foundation is agreed upon. 


—A formula for the solution of the problems in the 
Aegean precludes two extreme choices: Greece will not 
seck to turn the Aegean into a “Greek lake.” For its 
part, Turkey will give up the claims aimed at dividing 
the Aegean by “imprisoning” our islands into Turkish 
areas of operational responsibilities. 


—Both sides understand that the implementation of a 
sirategy aimed at achieving peace between Greece and 
Turkey will be a difficult and time- consuming pro- 
cess. As a result, the adoption of various “packages/ 
confidence measures” in the Acgean and in Cyprus 
should not be excluded. On the contrary, an acceler- 
ated strategy of confidence-building measures (1.¢., the 
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reduction/removal of offensive weapons from the bor- 
ders between the two countries) will lead to the cre- 
ation of more favorable conditions to achieve peace. 


Tain. iooanitd te Gainitaeciins Gamay 
accept the idea that as Greeks and Turks, w~ are con- 
demned to an eternal confrontation that so weakens the 
two sides. Perhaps the time is approaching for a Greek- 
Turkish “Oslo.” 


required parliamentary majority to solve the issue was 
lacking.” The former prime minister failed to explain 
why the people were not told a compromise with Skopje 
was necessary and that continuing confrontation over 
the name issue was harmful to Greece's national inter- 


problems, notably in the Greek European Union (EU) 
presidency. More importantly, the continuing crisis 
strengthens Balkan countries inimical to Greece and 
fosters domestic antidemocratic tendencies by intensi- 
fying nationalistic sentiment and expressions of “intol- 
erance and ideological terrorism” like the demand by 
three deputies for punitive measures against academics 
calling for a compromise, Linardhatos concludes 


Calling Greece's position in the Balkans “problematic,” 
K.1. Angelopoulos notes im the 20 March Athens daily I 


KATHIMERINI that Prime Minister Andreas Papan- 
dreow imterrupted the UN process on Skopje and “spec- 


tacularly” imposed an embargo on that country. At the 
same time, Papandreou 1s attempting to start a dialogue 
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Ciller Focuses on ‘Restructuring’ Economy 
TA0404 182094 Ankara TRT Television Network in 
Turkish 1615 GMT 4 Apr 94 


{“Address to the Nation™ by Prime Minister Tansu 
Ciller on 4 April 1994; place not given—recorded] 


[Text] My dear citizens, the local elections are behind us. 
I am happy that, contrary to expectations certain circles 
tried to create, the 27 March elections were held in 
peace, without incidents. I am at peace before you. The 
True Path Party emerged as the first party from these 
elections. We are the first party throughout the country. 
I extend my gratitude to our nation for the trust it 
showed in us. 


The Turkish people have faith. They are attached to their 
traditions. Nobody should try to use religion as a tool for 
politics. We are the guarantee for freedom of religion and 
freedom of conscience. We are also the guarantee of the 
basic tenets of the state, mainly secularism. Do not 
worry. The law of the Turkish Republic is binding and 
valid for everyone and everywhere in Turkey. 


Now is not the time to look back any more. We must 
look forward. | am saying it clearly: We will fulfill our 
promises. 

I saw once again that our people always know the right 
thing to do. Our people are aware of our struggle against 
terrorism. They appreciate that we managed to do in 
seven to cight months what was not done in cight years. 
With your contributions, with your trust in us, 1994 will 
be a final turning point in the struggle against terrorism. 
I will fulfill my promise. Terrorism will fall far back on 
Turkey's agenda. 


My dear citizens, we are now ready for another struggle. 
A struggle as important as the one against terrorism. The 
struggle against an econorny which over many years has 
been turned into a big tangled knot. 


Tomorrow, together with Mr. Karayalcin, our coalition 
partner and leader of the Social Democratic Populist 
Party, we will disclose a brand new economic implemen- 
tation plan. Tomorrow will be the start of a new era, the 
ha: binger of improvement that will follow. We will carry 
out radical reforms no political government or leader 
dared impiement before us. We will lay the foundation of 
structural changes in the economy. Before all else, we 
will carry out a revolution of mentality, of mind sets. 


These are difficult decisions. Maybe, in the first stage, 
they will hurt. However, we do not have an alternative. 
This is not a matter of choice. It is certainly not a 
political maneuver. Nor does it have any arbitrary 
aspects whatsoever. 


Together, we will make a sacrifice for the future of our 
country, for the future of our children. Everyone will put 
his share in this sacrifice in line with his or her economic 
ability. We will make social justice and social consensus 
sovereign. You gave me your consensus in the fight 
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against terrorism. We made progress. Now it is the turn 
of the economy. We will break the chains of the 
economy. We will break the chains of its difficulties. We 
will eliminate the vicious circle of debts, interest, and 
foreign . We will save our youths from being 
jobless in the future. We will really crush the head of the 
monster called inflation. We will make the people's 
money the people's money. We will make the Turkish 
money, our national monetary unit, trustworthy. We will 
grow economically with sound resources. We will do this 
so that Turkey's future will not be blocked, so that it will 
be open and well-lit. 


This will be a very comprehensive program. It will be a 
restructuring, a kind of rejuvenation, never tried before 
and involving all the sectors. I am not hiding it: In the 
beginning we might have difficulties. Protests might 
come not only from our civil servants, workers, shop- 
keepers, and farmers, but from the wealthy sectors as 
well. However, you should know that if our nation is to 
put these difficulties behind and look to the future with 
confidence, we must take this medicine. We might have 
temporary difficulties, but we will certainly gain a 
healthy constitution. We will erase all the bad elements 
of this inherited responsibility. We will break our links to 
the past, to the mistakes of the past, and start a new era. 
I trust your patriotism. 


That is what makes us different. This is the spirit and 
mentality which defines our political character. 


My dear citizens, | am calling on you: Let us win this war 
together, hand in hand. Let us get rid of the dark clouds 
hovering over the country. Let us make our current 
difficulties the harbingers of a happy future. Let us 
emerge victorious from the economic liberation war. 
Our nation is strong enough to succeed in that. Now is 
not the time for politics, for petty calculations, or for 
egotistical interests. We are responsible before history. 
Let us write our history. We are responsible for our 
future. We are responsible toward our children. We all 
have a duty to perform at this historic turning point. As 
individuals, as a nation, we will succeed in performing 
this difficult duty. History will cite 5 April 1994 as the 
turning point of Turkey's economic liberation. Together, 
with dedication, we will end this dark period and create 


light. 
Everything for a proud and powerful Turkey. Everything 


for a modern, dynamic, and peaceful Turkey. Everything 
for a developed, faithful, stable, leader that is Turkey. 


I greet you all with respect. 


Ciller Briefs Yilmaz, Erbakan on Economy 
TA0404 190994 Ankara TRT Television Networ* in 


Turkish 1700 GMT 4 Apr 94 
[Announcer-read report over video] 


[Text] Prime Minister Tansu Ciller briefed political 
party leaders on the economic stability package. 
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Ciller, True Path Party leader and prime minister, is 
continuing to seek a consensus in connection with the 
economic stability package. She first visited Motherland 
Party [ANAP] leader Mesut Yilmaz at his office in 
parliament. 


In a statement before the meeting, Ciller said that the 
main aim of her visit was to seek a consensus in 
connection with the economic measures. She said she 
would explain her views and listen to the views of the 


[Begin Ciller recording] We are starting an important 
struggle. We want a consensus from every sector of the 
society. We will listen to the views of the opposition 
leader. Naturally, different views might be expressed. 
However, I consider this a national problem, therefore I 
think it is appropriate for me to set off with this 
approach. I will also have the opportunity to ask him for 
his opinion on other issues. [end recording} 


In a statement after the meeting, ANAP leader Yilmaz 
said that Ciller briefed him on the economic measures 
she will disclose tomorrow. He said that Ciller asked that 
this information not be divuiged until she announces the 
measures tomorrow. Yilmaz said that he will express his 
views on the economic measures after the prime minister 
announces them. 


Asked if the prime minister asked for his support for the 
economic measures, Yilmaz replied: 


[Begin Yilmaz recording] She did not ask for our direct 
support. However, she stressed that these measures are 
inevitable given the current state of the economy, that 
they are, in fact, late in coming. She said that she expects 
us to approach the issue with this understanding. [end 
recording] 


Yilmaz pointed out that at the end of their meciing, the 
prime minister asked him his opinion about a unifica- 
tion of the right. Yilmaz said that he reiterated his earlier 
remarks on the issue. 


[Begin Yilmaz recording] | pointed out that there is a 
coalition government at the moment. | said that we do 
not consider it right, in principle, to discuss the issue as 
long as this coalition is in power. | said, however, that if 
this issue becomes actual in the future for whatever 
reason, if Turkey is faced with such a necessity, we will 
approach this issue constructively. [end recording} 


Prime Minister Tansu Ciller met with Prosperity Party 
leader Necmettin Erbakan. Before the meeting, the 
prime minister said that she would brief Erbakan on the 
economic package and listen to his views. She stressed 
that a first step wil! be taken tomorrow in implementing 
a series of important economic measures. Within this 
framework, she said, | will visit all the party leaders, 
adding: This is such a struggle but it can succeed if all the 
sectors in the country are united in supporting it as much 


as possible. 





that the economic package will further exacerbate the 
rate of inflation and unemployment. 


Asked if the prime minister asked for his party's support, 
Erbakan replied: 


[Begin Erbakan recording] We listened to the outline the 
prime minister gave us. It became clear once again that 


Prime Minister Ciller then briefed the True Path Party 
Assembly eroup on the economic measures. It was a 
closed sessic 9. 


Yilmaz Voices ‘Doubts’ 
TA0404192294 Ankara TRT Television Network in 
Turkish 1700 GMT 4 Apr 94 


[Announcer-read report over video} 


[Excerpt] Motherland Party [ANAP] leader Mesut 
Yilmaz has said that he has serious doubts that the 
sacrifices involved in the economic stability program 
will be distributed justly or that the measures will be 
definitely implemented by the current government. 


In a statement after the ANAP Chairmanship Council 
meeting, Yilmaz said that Turkey has needed a stability 
program since the end of 1991, but that a very important 
period of time was wasted. He pointed out thai the 
necessity was felt more strongly at the end of 1992. He 
stressed that this issue was not considered even in the 
1994 budget. Yilmaz maintained that the economic 
stability program was delayed as a result of coalition 
negotiations. 

[Begin Yilmaz recording] Before everything else, a sia- 
bility program needs a consensus thal a program is 
necessary. There is a consensus in our public today that 
these measures are indeed necessary. However, we are 
concerned that an incomplete stability program might 
destroy this consensus. [end recording] (passage omitted] 


Karayalicin on Importance of Leftist Unity 
1A0404 194794 Ankara TRT Television Network in 
Turkish 1700 GMT 4 Apr 94 


[Announcer-read report over video} 


[Text] Murat Karayalcin, leader of the Social Demo- 
cratic Populist Party [SDPP], state minister, and deputy 
prime minister, has said that the economic stability 
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package envisages an equal share of the burden by all the 
sectors of the community, and that there will be no freeze 
on salaries. 

Replying to a journalist's question during a meeting of 
the SDPP Ceatral Executive Council, Karayalcin said 
that the economic stability will not place a 
burden on the working people. You will see, he said, that 
all the sectors of the economy will share an equal burden. 
Addressing the meeting, Karayalcin said that organiza- 
tional readjustments will be made within the SDPP 
soon. We are also on the threshold of a new period in 
government activities, he said. He denied that the SDPP 
wants the government protocol to be changed. 

[Begin Karayalcin recording] However, we consider it 
necessary that a new priority list be drawn up about the 
issues the SDPP is sensitive about. This list will indicate 
when these issues will be implemented, or when they will 
be submitted to the Turkish Grand National Assembly. 
[end recording] 

Karayalcin announced that he will work on whether or 
not to start a negotiation process toward the unification 
of the leftist parties. He pointed out that he came 
together with Republican People’s Party leader Deniz 
Baykal on Turkish Radio and television's “Firing Line” 
program today. The SDPP leader pointed out that he will 
meet with Baykal as soon as possible to assess the 
situation. 

Karayalcin said that the SDPP does not posit any 
preconditions or expectations for the unification of the 
leftist parties. He said: I believe that no political project 
is as important as the unity of the left. 


Asked if he would give up the SDPP leadership for the 
unity of the leftist parties, Karayalcin replied: Both as an 
individual and as a party we are ready to make every 
kind of sacrifice. 


Replying to another question, Karayalcin said that the 
SDPP will work on the issue of possible changes in the 
SDPP wing of the cabinet. He added that the decision to 
be reached will not be his own personal decision. 


Welfare Party Victory Viewed 
NC0404 185494 Ankara TURKISH DAILY NEWS in 
English 30 Mar 94 p B3 


[Article by Semih Idiz from the “Public Eye” column: 
“What the Welfare Party Victory Tells Us"] 


[Text] What now? This is the question being asked by the 
large number of Turks who did not cast their ballots for 
the pro-Islamic Welfare Party (RP) that more or less 
doubled its support in Sunday's local elections gaining 
18 percent of the overall vote. 


The fear is tha the important gains by the Islamites will 
in a short time translate into interference in the secular 
way of life that the majority of people in this country are 
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used to. As they consolidate their foothold the Islamites 
will then turn to dismantling the principles of Kemalizm 
one by one, starting with laicism, this fear has it. 

As for their final goal, it is believed this will be the 
institution of the Shari'ah, the Islamic 
judicial code governing everything from a husband and 
wives behaviour in bed to the conduct of international 
relations. There can be no doubt that there are elements 
within the RP who would be more than delighted to see 
all of this come about. Even statements by the RP leader 
Necmettin Erbakan can be interpreted as pointing to the 
fact that he too would wish such an outcome eventually. 


It is however equally evident that the RP will not want to 
endanger its victory on Sunday from day one. This is a 
cool and calculating party that has worked hard both at 
the top and at the bottom to get the outcome it has 
gotten. 


It mobilized tens of thousands of young men and women 
in a door to door campaign which highlighted concrete 
rather than “spiritual™ issues. 

In its campaign the RP capitalized to the full the anger 


among the public resulting from the incompetence and 
corruption of current local administrators. 


It promised to bring concrete solution to concrete prob- 
lems ranging from air pollution to the environment, 
from the price of bread to city transportation. 


The first staternents by victorious RP candidates show 
that these are the issues they will concentrate on initially. 
In order to allay a major fear among the public they have 
even indicated that they will not revoke alcohol 
licences—considered the litmus test for RP—that have 
already been issued, although they admit they will not 
issue new ones. All this indicates that this Party has no 
intention of scaring away timid people whose support it 
has gained for social reasons and whose votes have been 
effective in the RP victory. Especially when it will want 
to consolidate its position prior to the general elections 
in the fall of 1996. 


This is why we are hearing a lot of: “don't be afraid we 
are not as bad as the opposition says we are” type of 
statements emanating from new RP mayors. 


It must also be remembered of course, that the RP also 
tapped the anger of a predominantly conservative 
society in the face of images of unchecked hedonism by 
a rich minority. 


An anti-aesthetic minority whose ugly Bacchanalian and 
corrupt antics were persistently presented in the mass 
media as if it was representative and the sign of social 
advancement. [sentence as published] In this respect it is 
wrong to say that spiritual and moral considerations did 
not play any role in these elections and in the RP victory. 


On the other hand, the images, highlighting the behavior 
of this ill-educated newly rich segment of society, 
churned out day in day out by the press and private 
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televisions were a main instrument contributing to the 
conservative backlash. The fact is that the press and 
television in Turkey have contributed hardly anything to 
cultural and educational awareness choosing instead to 
go down the path of least resistance by exploiting basic 
instincts. 


This press and television however is now in a state of 
near panic because “the Islamites are coming.” 


The media in Turkey refuses to see that it has come to 
represent the cultural, moral and ethical decay that 
conservative clements have objected to so strongly. It 
has also come to represent for intellectuals the “anti- 
culture” of a decaying new rich bourgeoisie which 
abused its social privileges to the hilt. 


Regardiess of where they stand politically the establish- 
ment parties, including those on the left, also pandered 
to the whims of this new rich element and its press and 
media, thinking somehow that this would enhance their 


power. 


On top of ali this where they could they also took their 
“pick of the readies” {money} that an increasing corrupt 
system was laying on their path. 


This is what makes it conceivable today that people who 

voted for social democrats have now turned to 
the RP because of its social messages even though it is a 
religious based party. 


Especially when the RP intentionally kept its social 
message in the foreground and its spiritual message in 
the background-—except, of course, where it needed this 
message to fortify its social message. 


The main thing now is to try and interpret what is going 
on in a cool and calm manner. There is no need to panic. 
Neither is there a need to be complacent about anything. 
There is however a need to try and see things for what 
they really are. The first thing to realize is that Turkey is 
a complex country that does not lend itself to casy 
answers. Even if no one else is aware of this one can be 
sure that the RP is.... [ellipsis as published] 


Mark the taxi driver who drove me to work this morning. 
He said he was a staunch supporter of the ultranation- 
alist Nationalist Movement Party (MHP). 


“I would never vote for the RP” he said “But | voted for 
Melih Gokcek (the RP's candidate for Ankara).” 


He said he did not see this as a vote for the RP in the 
sense that he had opted for the candidate that had 
convinced him the most during the campaign about 
addressing Ankara’s growing problems. 


This is just one permutation. There must be thousands 
more, especially among those who switched from a social 
democratic vote to the RP. The RP is more than aware of 
this. 








This is the only way to allay the “Islamic threat.” But 
more than issuing a warning the RP victory has also 
signalled the unmistakable advent on the political scene 
of a new force in Turkish society which will have to be 
considered from now on. 

new social 


The RP victory will inevitably catalyze a 

contract in this country whose ethnic, religious, and 
sectarian divisions are becoming more apparent as time 
goes on. 

The social contract will have to of necessity be based on 
democratic ideals in order for all to have their breathing 
space. 

It will have to prove to all the parties to it that main- 
taining the whole is to the advantage of all of them 
individually. 

This is the challenge facing the country and its legisla- 
tors. Shallow commentators in the Turkish media who 
have contributed nothing to enhancing the awareness of 
the public, and who are now panic stricken because their 
a ee renee 
this. 


Their complacency did not permit them to see what was 
on the horizon and now they are screaming for help. But 
there is no succor for them. 


Perhaps they will now see that the basis of a new social 
balance of power is being laid in Turkey and act accord- 
ingly. Hopefully this will also lead them to exercising 
some intelligence to ensure that the overall democratic 
system is strengthened in a manner that prevents it from 
becoming the tool of one segment of society or another. 


Demirel: NATO ‘Main Guarantee’ for Security 


TA0404 124494 Ankara TRT Television Network in 
Turkish 0700 GMT 4 Apr 94 


[Announcer-read report over still of President Suleyman 
Demirel] 


[Text] President Suleyman Demirel has stated that the 
consistent and determined policies of NATO since its 
establishment play an important role during the last 
years regarding the great, historic.! changes taking place 
in Europe. In a message he issued for the 45th anniver- 
sary of the NATO's establishment, Demirel stated that 
NATO 1s still the main guarantee regarding the security 
and defense of member countries. 


Demirel pointed out that the histoncal developments of 
the last couple of years created an optimism within 
public opinion and international political circles that 
peace and stability would be achieved in a short time. 
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However, Demirel added, not before long a sad and 
and realistic picture was created by the threats to — 
and its environs. These threats included policies based 


sage, Demirel said: Turkey's joining NATO in 1952 was 
am important step taken as part of Turkey's national 
foreign policy since its establishment. Within this under- 


Turkey will continue on the same understanding and 
approach. 


U.S. Cyprus Coordinator B« ins Contacts in 
Ankara 


TA0404132794 Ankara ANATOLIA in English 0930 
GMT 4 Apr 94 


[Excerpt] Ankara, April 4 (A.A)}—U.S. special envoy for 
Cyprus, Robert Lamb on Monday [4 April] started his 
contacts in Ankara after concluding talks in Lefkose 
[Nicosia] and Athens. 


Speaking to reporters before his meeting on Monday 
morning with Foreign Minister Hikmet Cetin, Lamb 
expressed hopes that talks will resume for finding a 
common ground for Cyprus talks. 


Answering a reporter's question on the confidence- 
building measures he said the document is a “dynamic 
one” whose contents may change. He added that what 
matters is to keep the balance during the process. 


The confidence-building measures of the United Nations 
involves the opening of the Lefkose Airport to interna- 
tional traffic and the inhabited Maras [Varosha] section 
to the UN monitoring. 


UN-sponsored intercommunal talks on Cyprus were 
interrupted last July. [passage omitted] 


Clinton Reportedly Yields to Greek Pressure 


NC0404 185794 Istanbul HURRIYET in Turkish 
2 Apr 94 p 12 


[By Serdar Turgut: “Clinton Objects to Delivery of 
Tanker Aircraft at the Last Moment”—punctuation as 
published] 


[Text] Washington—President Clinton has ordered the 
suspension of the delivery of U.S. tanker aircraft to 
Turkey at the last moment. The tanker aircraft would 


TURKEY 41 


have increased the operational range of Turkey's mili- 

os chen Tisdeteek ee eae 
U.S. State Department officials, was the result of the 
significant pressure the Greek lobby in Washington put 
on President Clinton. It will be recalled that Prime 
Minister Tansu Ciller persistently insisted on Turkey 
acquiring several U.S. tanker aircraft in order to increase 
the operational range of its military planes. 


Warning to Clinton 
The leading members of the Greek lobby, who were 


warned Clinton that: “We shall withdraw our support for 
you if you continue to adopt decisions against us.” 
President Clinton had to yield to the Greek lobby's 
pressure when his adviser, George Stephanopoulos, who 
is of Greek origin, advised him to keep in line with the 
Greek lobby's demands. Later, Clinton instructed the 

t Pentagon to “suspend the 
delivery of tanker aircraft to Turkey.” He also informed 
his close associates as follows: “We already have a 
problem with Greece on matters related to the FYROM. 
Let us not allow the tanker aircraft issue to become 
another problem.” 


The developments that forced Clinton to make that 
decision began on 9 March when he received Archbishop 
lakovos, head of the Greek Orthodox Church, and 14 
members of the Greek lobby, including Senator Paul 
Sarbanes, who supports Greece in the U.S. Congress. 
The Greek asked to meet President Clinton 
after he disclosed that the United States would recognize 
the FYROM. Vice President Al Gore and National 
Security Adviser Anthony Lake attended the meeting. 
The delegation maintained a very firm approach and 
urged President Clinton to reconsider. It also accused the 
U.S. State Department of systematically acting against 
Greece and supporting Turkey. 


The Gre -k lobbyists recalled Washington's decision to 
supply several tanker aircraft to Turkey. They said: “The 
delivery of tanker aircraft, which will enable the Turkish 
military aircraft to refuel in flight, constitutes a move 
hostile to Greece.” 


President Clinton disclosed at the end of the meeting 
that he had decided to postpone his decision to recognize 
the FYROM. Shortly after his back down on this deci- 
sion, he suspended the delivery of tanker aircraft to 
Turkey. 


Golhan Warns of ‘Frenzied Move’ by Papandreou 


NC0404201594 Istanbul SABAH in Turkish 29 Mar 94 
p2l 


[Report by Emin Varol: “Golhan: Vigilance Against 
Greece™] 
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[Text] Ankara—National Defense Minister Mehmet 
Golhan has said that Turkey must be vigilant, because 
Greek Prime Minister Andreas Papandreou may decide 
to make a frenzied move. 

While waiting with his wife to cast his vote, Golhan 
replied to several questions in a public opinion poll on 
allergy tests. A SABAH correspondent asked him about 
the agreement between Greece and south Cyprus to 
cooperate on defense. Golhan said: “Papandreou won 
the election by describing Turkey as Greece's target. He 
feels he must do something now. He is 80. He may make 
a frenzied move. It will be useful to remain vigilant. 
Considering that agreement, we are taking the necessary 
measures.” 


Asked another question, Gothan said that Greece is less 
popular than any of the other members of the European 
Union. Stressing that Turkey will dispatch 2,700 troops 
to Bosnia-Herzegovina, Golhan asserted: “But Turkey 
has received no official UN document on the issue. The 
UN Security Council has adopted a resolution but 
Turkey has received no official document.” 


Golhan also asserted that General Cevik Bir, former 
commander of the Turkish (troops in Somalia, will not be 
assigned to command the Turkish military units in 
Bosnia-Herzegovina. He said: “Gen. Bir will not be 
assigned to the job. He has fulfilled his mission in 
Somalia. Others wish to be assigned similar duties. 
Naturally, such missions are linked with qualifications 
and promotions.” 


Demirel Welcomes Albanian President 


TA0404 163494 Ankara ANATOLIA in English 1533 
GMT 4 Apr 94 


[Text] Ankara, April 4 (A.A.)}—President Suleyman 
Demirel said on Monday [4 Apvil] that Turkey was 
willing to improve relations with Albania in every field. 


Demirel, speaking after Albanian President Sali Ber- 
isha’s arrival ceremony at the Cankaya Palace said the 
visit will contribute to Turkish-Albanian relations. 


Demirel said with this visit cultural and historical rela- 
tions will be enhanced. 


“Turkish and Albanian people share the same standard 
of judgment and these iwo people feel sincere love and 
respect for each other,” Demirel said. 


Demirel said the visit takes place at a time when impor- 
tant changes are taking place in the region, the Balkans 
and the Black Sea region. 


“Regional and international problems will be discussed 
during the visit,” he added. 


Demirel said Turkey is doing its best to support Alba- 
nia’s transition to a free market economy. 


Berisha recalled that Demirel supported the improve- 
ment of democracy in Albania. 
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improvements in political, economic and military reia- 
tions between the two countries. 


Signs Bilateral Taxation Agreement 
TA0404 183894 Ankara ANATOLIA in English 1555 
GMT 4 Apr 94 


[Text] Ankara, April 4 (A .}—Turkey and Albania on 
Monday [4 April] signed as. agreement to prevent double 


coutitry’s delegations started in Cankaya Palace. 
aud historical relations will be enhanced between Turkey 
and Albania. 


Demirel recalled that a “friendship and good neigh- 
boring t and promoting investment” agree- 
ments were signed in 1991. 

[Ankara TRT Television Network in Turkish at 1700 
GMT on 4 April reports that the two sides also 
exchanged the approval documents of the Turkish- 
Albanian fnendship and cooperation agreement signed 
earlier. | 


Deputy Asks for ‘Cyprus Model’ in Kurdish 
Problem 


NC0504093994 Ankara TURKISH DAILY NEWS in 
English 2 Apr 94 p 3 


[Report by Ugur Akinci] 


[Text] Washington, D.C.—Mahmut Kilinc, Democracy 
Party (DEP) Adiyaman deputy, has suggested the Cyprus 
model as a solution to the Kurdish problem during his 
visit to Washington. Kilinc, who paid a visit to the U.S. 
State Department as well as holding talks with Sen. 
Claiborne Pell (Democrat-Rhode Island), chairman of 
the Senate Foreign Relations Committee, and Rep. Lee 
H. Hamilton (Democrat-Indiana), chairman of the 
House Foreign Affairs Committee, said the Clinton 
administration was very interested in the Kurdish issue 
and that they were trying to understand what's exactly 
going on in southeastern Turkey. 


Kilinc talked to the Turkish Journalists during the 35th 
annual convention of the International Studies Associa- 
tion in Washington Hilton. Accompanying Kilinc were 
some members of the Kurdish community in the United 
States and representatives of the American Kurdish 
Information Network (AKIN). 


Kilinc said he asked the Americans to facilitate the 
process to find a solution to the Kurdish problem in 
Turkey. “Without solving the Kurdish problem, Turkey 
can solve none of its other problems,” Kulinc said. 
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When asked if the U.S. officials put forward any concrete 
proposals, Kilinc said that they did not make any com- 
ments on the situation and their main interest at this 
point was to gather information. 


“Turkey Applied Political Solution in Cyprus” 


When reminded that the U.S. State Department has 
already spelied out a “political solution” to end the 
conflict in the Southeast, Kilinc said that such a political 
solution is not alien to Turkey since it was already put to 
practice in Cyprus. “What Turkey defends in Cyprus 
should aiso be put into practice in Turkey,” Kilinc said. 
When the TURKISH DAILY NEWS [TDN] asked 
Kilinc if a “bi-zonal federation” is what he was referring 
to by the term “Cyprus modei,” Kilinc confirmed it but 
said that a federation need not be just between Turks and 
Kurds. 

“What's important is the recognition of Kurdish identity 
and its preservation by legal sanctions and measures. Yet 
we should not insist on any given rigid format. It could 
be federation or maybe not. What's important is to bring 
this issue onto our agenda and discuss it. They have 
federations elsewhere in the West and it works. I like the 
Amenican federal system, for example. I think it's won- 
derful. So is the German federation.” 


When a Turkish Journalist reminded Kilinc that the 
American and German federations were not based on 
ethnic divisions and that such an ethnic-based federation 
might lead Turkey to disaster, Kilinc said that Turkey 
could adopt a different geographic principle and end up 
“let's say, with seven or eight federations.” 


“A rigid two-part system is not necessary,” Kilinc said 
and reemphasized the need for discussing everything 
openly. 


Explaining Refah Victory 


TDN asked Kilinc to explain the recent election victory 
of the fundamentalist Refah Party (RP) in the Southeast 
where Kurdish national sentiment is assumed to be 
dominant. Kilinc said that DEP was forced to pull out 
from the elections due to the bombir« ©* Ff? offices 
and murder and harassment of DEP wx —... 4d sym- 
pathizers. “Refah won because in the last P 12.1 General 
Convention (RP leader) Erbakan declared that when in 
power they would recognize the linguistic and cultural 
autonomy of the Kurdish people. 


The message was not lost on the Kurdish electorate. 
When DEP candidates couldn't run, all their votes 
shifted to the RP. If we were in the elections, Refah could 
not win even a single province in the Southeast.“ 


Kilinc added that he did not approve of the Refah Party 
and what it stands for. “Refah won only 14 percent of the 
votes in Diyarbakir. In other southeastern cities about 50 
percent did not vote. This goes to show that Refah's 
support is not that overwhelming and that DEP could 
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have won the elections in the Southeast if it partici- 
pated,” Kilinc added. “If we entered the elections and 
won, the government would have somebody to talk to on 
the Kurdish issue. Now they have no counterpart.” 


“If 1 Criticize the PKK, I Can't Go Back to Adiyaman” 


When asked why he did not condemn PKK’s terrorist 
acts, Kilinc said that to speak out openly against the 
PKK would jeopardize his function as a “catalyst.” “The 
PKK is an objective phenomenon. It's outside my deter- 
mination. It is outside anybody else's wishes. It;s simply 
out there. Therefore we have to consider the existing 
conditions and act accordingly. If I criticize the PKK 
today, I can’t go back to Adi . And what would that 
accomplish, really? I'm a catalyst. We have to be rational 
on this issue.” 

Kilinc will return to Turkey next Tuesday after under- 
going surgery to correct an eye problem. 


ee ae SS Ces wee ooeny om 


NC0504094094 Ankara TURKISH DAILY NEWS in 
English 1 Apr 94 p 2 


[Text] Ankara—The governor of the eastern province of 
Agri said on Thursday [31 March] that Iran was cooper- 
ating with Turkey against separatist terrorists and deliv- 
ering them “dead or alive” to Turkish officials after 
military operations. 

Anatolia news agency that militants of the outlawed 
Kurdistan Workers Party (PKK) were infiltrating into 
Turkey ever the Iranian border but that lately modern 
physical barriers put up on the border and better security 
measures had reduced this traffic. Noting that they had a 
dialogue with Iran on security issues, Hatipoglu said “we 
have seen this dialogue work out. Iran was previously 
claiming that the PKK did not exist in its territory but 
changed this view after talks and seeing documentation. 
esate as aati eased 
own forces. 


“They have returned some terrorists cither dead of 
alive.” [paragraphing as published] Hatipoglu said 
Turkey was extremely pleased over Iran's attitude and 
called on other neighboring countries to take a similar 
approach as well. 


Meanwhile, officials in Sirnak province said on 
Thursday that the number of peopie killed when a 
passenger minibus hit a mine on a bridge in southeast 
Turkey on Wednesday had reached fificen. 


The officials said the vehicle was on a country road 
bridge near the town of Idil, in Sirnak province, when it 
hit the mine. They said the mine was planted by PKK 
militants and one person was wounded. 
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Greece's Relations With PKK ‘Strained’ 


NC0404 113894 Istanbul HURRIYET in Turkish 
31 Mar 94 p 18 


[Text] It has been discovered that relations between the 


Meanwhile, the PKK reportedly sabotaged the tourist 
ship Athina-Palace in the Port of Piraievs last week. The 
ship was destroyed by fire. The cause of the incident has 
not yet been established. The ship was scheduled to leave 


TA0404 132994 Ankara TRT Television Network in 
Turkish 1000 GMT 4 Apr 94 


{Announcer-read report over video] 


[Text] Husamettin Cindoruk, Turkish Grand National 
Assembly [TGNA] speaker, has left for Bulgaria as the 
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official of the Bulgarian National Assembly 
Speaker i Yordanov [name and title as received]. 


In a statement he made prior to his departure at Istan- 
bul’s Ataturk Airport, Cindoruk stated the Turkish- 


ian friendship has momentum in recent 
process are taking in Buigania, 


Cindoruk and the parliamentary delegation 
nying him will be returning to the country on 6 


Fourteen ‘Terrorists’ 24 in 
Killed, 24 Captured 


TA0404125794 Ankara TRT Television Network in 
Turkish 1000 GMT 4 Apr 94 


[Announcer-read report] 


PKK Radio Says Army Torched Villages 
NC0404 195194 (Clandestine) Voice of Independent 
Kurdistan in Turkish 1400 GMT 4 Apr 94 


ee eee ae ee 

ycotted in Kurdistan. Heeding the call of our party, 

the PKK [Workers Party of Kurdistan], most of our 

people boycotted the elections. The number of people 

taking part in Kurdistan was very Clow), Even then 
invalid votes 


a ee one eeeee 


peopie from boycotting the elections 
The fascist 
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